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M#¥ Finance

HONG KONG SPORTS INSTITUTE
LIMITED
DIRECTORS’ REPORT AND FINANCIAL

STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

DIRECTORS’ REPORT

The directors submit their report together with the audited
financial statements of Hong Kong Sports Institute Limited
(the "Hong Kong Sports Institute”) for the year ended 31
March 2025.

Principal activities

The Hong Kong Sports Institute is the designated
organisation of the Government of the Hong Kong Special
Administrative Region (the "Government”) to provide high
performance training system for eligible sports. It provides
an environment in which elite athletes have the opportunity
to achieve at the highest level in sports; manages and
provides services to high performance sports including
training and development of athletes under the policy
direction of the Culture, Sports and Tourism Bureau
("CSTB”) of the Government.

Results and funds

The results of the Hong Kong Sports Institute for the year
are set out in the statement of comprehensive income on
page 14.

Movements in the funds of the Hong Kong Sports Institute
during the year are set out in the statement of changes in
funds on page 15.

Government funding

The annual allocation from the Elite Athletes Development
Fund ("EADF") is the Hong Kong Sports Institute’s recurrent
funding source. Under the Deed of Undertaking between the
Hong Kong Sports Institute and the Secretary for Home and
Youth Affairs Incorporated, total EADF allocation received
by the Hong Kong Sports Institute during the year is
HK$941,600,000 of which HK$201,600,000 is designated to
“Direct Financial Support to Athletes” as shown in note 10 to
the  financial  statements, and the balance of
HK$740,000,000 is a one-line vote funding for the Hong
Kong Sports Institute’s operation and is included in the
statement of comprehensive income on page 14.
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Donations from the Hong Kong Jockey Club
Charities Trust (“HKJCCT”)

In October 2019, the Trustees of the HKJCCT approved
donations to the Hong Kong Sports Institute capped at
HK$15,010,000 for running the Hong Kong Jockey Club
Coach Education Programme (“HKJCCEP”) lasting for 4
years commencing from 1 November 2019 (originally
completed on 31 October 2023, but then extended to 31
March 2026). During the year, the Hong Kong Sports
Institute has recognised a total sum of donations of
HK$2,232,000 from HKJCCT as shown in note 10 to the
financial statements.

Operating result for the year

In the 2024/25 budget, it was planned to use
HK$53,500,000 from the General Reserve which had
accumulated to HK$289,815,000 to fund part of the
2024/25 operating expenditure. Accordingly, an operating
deficit of HK$53,500,000 was budgeted.
resources strategically and taking a prudence approach to

By allocating

expenditure spending, the Hong Kong Sports Institute
achieved an operating surplus of HK$36,211,000 for the year.

Directors
The directors during the year and up to the date of the
report were:
Mr TANG King-shing (Chairman)

(re-appointed as Chairman on 1 April 2025)
Mr CHEW Fook-aun (Vice-Chairman)

(re-appointed as Vice-Chairman on 1 April 2025)
Hon CHENG Wing-shun, Vincent (Vice-Chairman)

(appointed as Vice-Chairman on 1 April 2024)

Ms CHANG Lai-shan, Eliza (re-appointed on 1 April 2025)
Miss CHUI Hiu-lo, Winnie* (re-appointed on 1 April 2025)
Mr HUNG Chor-ying, Edmond (re-appointed on 1 April 2025)
Mr LEE Kai-wing, Raymond (re-appointed on 1 April 2025)
Dr LEUNG Pak-yin (re-appointed on 1 April 2025)
Dr MONG Tak-yeung, David (re-appointed on 1 April 2025)
Mr WONG Man-kit, Andy (re-appointed on 1 April 2025)
Mr WONG Po-kee (re-appointed on 1 April 2025)
Mr YIP Kam-keung, Alex (re-appointed on 1 April 2025)
Mr CHEUNG Wai-leung (appointed on 1 April 2024)
Mr CHIU Chung-hei (appointed on 1 April 2024)
Ms FUNG Hoi-yung, Elizabeth (appointed on 1 April 2024)
Mr TSOI Kin-pan, George** (appointed on 22 October 2024)
Mr CHOW Chi-in, Dennis (appointed on 1 April 2025)

Ms NIP Kai-yan, Candy***

(appointed on 20 September 2024 and resigned on 22 October 2024)
Mrs FUNG Ma Kit-han, Jenny (Vice-Chairman)

(retired on 1 April 2024)
Ms CHAN Lim-chee, Amy
Mr Franklin YU
Mr WONG Tak-sum, Sam****

(retired on 1 April 2024)
(retired on 1 April 2025)
(resigned on 20 September 2024)

*Ms LEE Kar-mei, Camay was re-appointed as alternate director
to Miss CHUI Hiu-lo, Winnie from 1 April 2025 onwards.

**Ms NIP Kai-yan, Candy was appointed as alternate director to
Mr TSOI Kin-pan, George from 22 October 2024 onwards.

02



EE (W)

CHRGRR I REZERARERLEIN 2 NENLRATHECR
TMFE+AZ+—ANERES -

TUREERYINTETMENR T+ AREERARSTLENERES

RBEBBEEERNASERMAEINF - ESEBEEH
ASBBEMT - Ewmi - EXLERBRIKER [ KREEIA]
BT ESREREBEZIRES  THEERAME -

EERNFEETR2REBMIEANR S « RS
NREANEXER

REGAFEANTQRRE - BEEBEEHRME] ILEQH
BRREEEREBRIEAMB EREEREZHRUMER
BREAEZNRS - ZHEHE0 -

EENEFEEF2RAHEATFRORBRRFED
BRI

EEREERNFEATRENTOULRG - REEFEEFE
REENEBREERNEERTENRNESEREE
(EREIL

EESH
EBEEERNEENRAT I ORESREERNE
REAEHERNEERITHEL - BEAONEENILR
B -

FEEIE
Fa= ~ (B iEE

Fa=

BRBUGIRITERIES| - B EREEREMASERRERS
IO ENEENG - BBRHEECETUNSESERNIG
REFHIINENEZEER  FEFDNERARESES -
LAt B AR B IEINEE -

M#¥ Finance

Directors (Continued)

***Miss TSE Yi-lam, Gloria was appointed as alternate director to Ms
NIP Kai-yan, Candy from 20 September 2024 to 21 October 2024.

****Ms NIP Kai-yan, Candy resigned as alternate director to Mr
WONG Tak-sum, Sam on 20 September 2024.

In accordance with Article 39 of the Hong Kong Sports
Institute’s Articles of Association, a director may be offered a
term of office for not more than two (2) years and shall be
eligible for re-appointment for further such periods provided
that the Secretary for Culture, Sports and Tourism shall agree.

Directors’ material interests in transactions,
arrangements and contracts that are
significant in relation to the Hong Kong
Sports Institute’s business

No transactions, arrangements and contracts of significance
in relation to the Hong Kong Sports Institute’s business to
which the Hong Kong Sports Institute was a party and in
which a director of the Hong Kong Sports Institute had a
material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

Directors’ interests in the shares and
debentures of the Hong Kong Sports Institute
or any specified undertaking of the Hong
Kong Sports Institute

At no time during the year was the Hong Kong Sports
Institute a party to any arrangement to enable the directors
of the Hong Kong Sports Institute to hold any interests in the
shares or debentures of the Hong Kong Sports Institute or
its specified undertakings.

Management contracts

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Hong Kong Sports Institute were entered into or existed
during the year.

Business review

Vision, mission and values

Vision

Guided by the Government’s current policy direction, and
using its professional expertise in elite sport, the Hong Kong
Sports Institute’s vision is to become the region’s elite
training systems delivery leader by providing
state-of-the-art, evidence-based, elite sports training and
athlete support systems resulting in sustainable world-class
sports results.
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Vision, mission and values (Continued)

Mission

In its role as the Government’s elite sport training systems
delivery agent, the Hong Kong Sports Institute is committed
to working in partnership with the Government, the Sports
Federation & Olympic Committee of Hong Kong, China
("SF&OC”), the China Hong Kong Paralympic Committee
("HKPC”) and the National Sports Associations (“NSA”) to
provide an environment in which sports talent can be
identified, nurtured, and developed to pursue excellence in
the international sporting arena.

Values

The Hong Kong Sports Institute holds that sport constitutes
a fundamental social institution central to fostering a
stronger value of national identity and to achieving public
health goals of healthy, productive, united communities. The
Hong Kong Sports Institute operates in an environment
characterised by an uncompromising and ethical pursuit of
excellence in sport through: accountability to process and
outcome; collegial stakeholder engagement, collaboration
and teamwork; inclusivity and integrity.

Relationship with key partners

Apart from the Government, SF&OC, HKPC and NSAs
mentioned above, the Hong Kong Sports Institute also
works in partnership with the Sports Association for the
Physically Disabled of Hong Kong, China and the Hong Kong,
China Sports Association for Persons with Intellectual
Disability to develop world class elite sports.

Major sources of funding
Elite Athletes Development Fund (“EADF”)

The EADF is a fund approved by the Finance Committee of
the Legislative Council on 18 July 2011, with an initial injection
of HK$7 billion and subsequent top up of HK$6 billion in
2019, to provide a stable and long-term source of funding for
the Hong Kong Sports Institute’s operations. As at 31 March
2025, the total balance of EADF was around HK$9.69 billion,
of which HK$5.97 billion of the fund is managed by the Hong
Kong Monetary Authority to earn an investment return
linked to the performance of the Hong Kong Exchange Fund
and the remaining balance of the fund is managed by the
CSTB of the Government to provide a readily available
source of funding to the Hong Kong Sports Institute for its
operations.
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Major sources of funding (Continued)
Hong Kong Jockey Club Elite Athletes Fund ("HKJCEAF")

Since 1 April 2015, the contribution from the HKJCEAF is
used to support elite athletes development under two
strategic dimensions: (A) Athlete High Performance
Programmes and (B) Athlete Career-Path Programmes. The
former targets recognition and incentivisation of high
performance outcomes including Direct Financial Support to
athletes, while the latter focuses on whole-person
development, including educational, vocational and personal
development programmes. Total contribution from
HKJCEAF in 2024/25 was HK$8,983,000 as shown in note

10 to the financial statements.

Others

Other funding mainly comes from sponsorships and
donations from corporate sponsors and income generated
from community engagement programmes.

Principal risks and uncertainties

The Hong Kong Sports Institute has a general reserve of
HK$326,026,000 and cash balances of HK$361,200,000 as
at the balance sheet date of 31 March 2025. Together with
the stable and long-term source of funding from the EADF,
the directors are of the opinion that the Hong Kong Sports
Institute has sufficient liquidity and financial resources to
fund its current and future operations. Accordingly, the
directors are not aware of any principal risks and

uncertainties facing the Hong Kong Sports Institute.

Performance review

In 2024/25, the Hong Kong Sports Institute had pursued a
number of strategic goals in the area of elite sport services
delivery. Key outcomes are summarised below.

¢ Olympic Games and Paralympic Games

Olympic Games (“*OG”)

The 2024 OG was held from 26 July to 11 August 2024 in
Hong Kong athletes achieved historic
results, winning 2 gold medals in Fencing and 2 bronze
medals in Swimming.

Paris, France.

Paralympic Games (“PG”)

The 2024 PG was held from 28 August to 8 September
2024 in Paris, France. Hong Kong athletes achieved a total
of eight medals, including 3 gold and 2 silver in Boccia, 1
silver in Para Badminton, and 1 silver and 1 bronze in Para
Swimming.
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Performance review (Continued)

e World Championships and Asian Championships
World Championships
Athletes won a total of 59 World Championships medals
(32 senior and 27 junior) in Billiard Sports, Fencing,
Swimming, Table Tennis, Wushu, Contract Bridge,
Taekwondo, Boccia and Wheelchair Fencing.

Asian Championships

A total of 161 medals (85 senior and 76 junior) were
achieved in 22 sports (Athletics, Badminton, Billiard
Sports, Cycling, Fencing, Golf, Karatedo, Rowing, Rugby,
Sailing, Skating, Squash, Swimming, Table Tennis, Tenpin
Bowling, Triathlon, Windsurfing, Wushu, Chinese Chess,
Taekwondo, Boccia and Wheelchair Fencing) by the
athletes at the respective Asian Championships.

* Collaborating with local education institutions has been
continuing to facilitate flexible integrated education
opportunities at secondary and tertiary level for athletes,
allowing them to train as full-time athletes without any
sacrifice to their academic development. At the
secondary school level, the Hong Kong Sports Institute
partners with the Lam Tai Fai College and the English
Schools Foundation through the Partnership School
Programme providing integrated flexible education
options. In 2024/25, there are 65 athletes participating in
this dual-career pathway. The Hong Kong Sports Institute

these athletes through

coordination with the schools, as well as tutorial and
school fee support funded by the HKJCEAF.

supports ongoing close

* The Hong Kong Sports Institute has signed the Memorandum
of Understandings (“MOUs”) with 12 local tertiary
institutions, including all of the eight UGC-funded
universities, two private universities and two self-funded
tertiary institutions, to support athletes in pursuing a
dual-career pathway. A total of 183 athletes are currently
studying in  master, bachelor and higher diploma
programmes at these universities. Building on the
successful outcomes of the MOU between the Hong Kong
Sports Institute and the UGC-funded universities over the
past years, the UGC launched the Student-Athlete
Learning Support and Admission Scheme (“SALSA
Scheme”) in the 2022/23 to 2024/25 triennium, with
commitment of up to HK$100 million. The SALSA Scheme
will facilitate the admission of athletes to UGC-funded
universities, providing focused, multi-pronged and
personalised learning support to the athletes. In 2024/25,
83 athletes received admission offers for tertiary study
through the SALSA Scheme and existing admissions
channels. Athletes are supported by the Hong Kong
Athletes Fund or the Hong Kong Sports Institute’s
education subsidy, which covers their tuition fees.
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Performance review (Continued)
* In its second year, the three-year outreach initiative, the

Jockey Club Sports PLUS Elite Athletes Community
Programme (“Sports PLUS Programme”), continues to
bring positive energy to our community by inviting Hong
Kong's elite athletes to participate in various events,
engaging with the youth and the public. Eighteen school
visits were conducted and engaged over 5000 primary
students, and two joint-school seminars were held and
engaged over 200 students from 12 secondary schools.
To further engage the public and promote the value of
sports within the community, four exhibitions took place
at Olympian City, the Hong Kong Sports and Leisure Expo
at the Hong Kong Convention and Exhibition Centre, THE
FOREST and MegaBox in July and August 2024, which
attracted nearly one million visitors. Following Team Hong
Kong's success at the Paris OG & PG, seven Olympic and
Paralympic athletes were invited to host sharing sessions
at the "Meet the Olympians” events on 25 & 26 October
2024 with over 400 primary and secondary students,
teachers and parents.

The HK$300 million Sports Science and Research Funding
Scheme (“SSRFS”) which was established to commission
science and research projects relating to sports science,
sports
improvement to athletes’ gears has been activated since

medicine, strength and conditioning and
the first meeting of the SSRFS Committee in January
2022. As of 31 March 2025, the Secretary for Culture,
Sports and Tourism (“SCST”) approved 27 projects, and
one project was endorsed by the SSRFS Committee and
then approved by the SCST in April 2025. The total
project cost of these 28 projects is $187.3 million
supporting 16 Tier A sports (Badminton, Cycling, Fencing,
Gymnastics, Karatedo, Rowing, Rugby, Sailing, Squash,
Swimming, Table Tennis, Tennis, Tenpin Bowling,
Triathlon, Windsurfing and Wushu) and five Tier A Para
sports (Boccia, Para Badminton, Para Table Tennis
(Physical Disability), Para Table Tennis (Intellectual
Disability) and Wheelchair Fencing) to enhance athletes’
competitiveness and better prepare them for upcoming
major international sports events.

Partnership with international counterparts forms a key
strategy in ensuring the Hong Kong Sports Institute’s elite
training system is benchmarked against competitors and
remains on the cutting edge of international elite sport
development trends. Throughout the year, the Hong Kong
Sports Institute maintained a total of 30 formal MOUs with
Mainland/International counterparts.
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Performance review (Continued)

e Apart from strengthening Traditional Chinese Medicine’s
support for athletes, the Hong Kong Sports Institute has
adopted a team approach that merges expertise from
both Western and Chinese Medicine. This integration
enables the Hong Kong Sports Institute to provide
comprehensive programmes for athletes,
diagnosis, treatment, recovery and return-to-play
protocols, all under the guidance of a dedicated medical
supervisor. Besides, two new MOUs were signed with local
professional bodies to enhance the professionalism of
sports medicine and improve the standard of care of
athletes at the Hong Kong Sports Institute.

covering

e Subsequent to the completion of the superstructure
construction works of the New Facilities Building, Phase 1
of the Facilities Development Project (“FDP”), the
operations of the New Facilities Building started in
end-2024. The repurposing of the vacated space of Sports
Complex for Phase 2 of the FDP then commenced in the
first quarter of 2025 and has been in progress as planned,
with target completion in the fourth quarter of 2025.

Compliance with laws and regulations

The Hong Kong Sports Institute is committed with every
effort to comply with all relevant laws and regulations. The
directors are not aware of any non-compliance with the
relevant laws and regulations that have a significant impact
on the Hong Kong Sports Institute.

Key financial performance indicators

Since the Hong Kong Sports Institute is a non-profit-oriented
and non-governmental organisation in Hong Kong, no
financial key performance indicators are set for analysis of
the financial performance.

Environmental policies

The Hong Kong Sports Institute maintains an environmentally
friendly campus. Energy saving is achieved by the use of solar
energy for heating in the new swimming pool and the
installation of motion sensor lighting systems in the buildings.
The extensive planting of trees in the outdoor spaces and the
grass cover on the roof top enhance the greenery of the
whole environment.

Particulars of important events

The directors are not aware of any important events
affecting the Hong Kong Sports Institute that have occurred
since the end of the financial year.
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Future development and challenges ahead
The Hong Kong Sports Institute’s activities are expected to
be similar in the coming financial year.

With the continuing Government policy support in creating
a strong sporting culture in the community and a stable and
long-term source of funding from the EADF, the Hong Kong
Sports Institute is committed to effectively deliver the elite
training system in Hong Kong. The key challenge will be to
optimise strategic resource allocation to allow athletes to
achieve best results in a keen competition environment.

Permitted indemnity provisions

At no time during the year and up to the date of this
Directors’ Report, there was or is, any permitted indemnity
provision being in force for the benefit of any of the
directors of the Hong Kong Sports Institute (whether made
by the Hong Kong Sports Institute or otherwise) or an
associated company (if made by the Hong Kong Sports
Institute).

Auditor

The financial statements have been audited by

PricewaterhouseCoopers who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board

Mr TANG King-shing GBS PDSM
Chairman

Hong Kong, 26 September 2025
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HONG KONG
SPORTS INSTITUTE LIMITED

(Incorporated in Hong Kong and limited by guarantee)

Opinion

What we have audited

The financial statements of Hong Kong Sports Institute
Limited (the "Hong Kong Sports Institute”) which are set out
on pages 13 to 37, comprise:

e the balance sheet as at 31 March 2025;
¢ the statement of comprehensive income for the year
then ended;
¢ the statement of changes in funds for the year then ended;
¢ the statement of cash flows for the year then ended; and
¢ the notes to the financial statements, comprising material
accounting policy information and other explanatory
information.

Our opinion

In our opinion, the financial statements give a true and fair
view of the financial position of the Hong Kong Sports
Institute as at 31 March 2025, and of its financial
performance and its cash flows for the year then ended in
accordance with HKFRS Accounting Standards as issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance
with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs”) as issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’'s Responsibilities for the Audit of
the Financial Statements section of our report.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Hong Kong Sports Institute in
accordance with the HKICPA’'s Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the
Code.

Other Information
The directors are responsible for the other information. The
other information obtained at the date of this auditor’s
report is the information included in the directors’ report,
but does not include the financial statements and our
auditor’s report thereon.
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Other Information (Continued)

Our opinion on the financial statements does not cover the
other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other
information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial
Statements

The directors are responsible for the preparation of the
financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by
the HKICPA and the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is
necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are
responsible for assessing the Hong Kong Sports Institute’s
ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Hong Kong Sports Institute or to cease
operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report
our opinion solely to you, as a body, in accordance with
Section 405 of the Hong Kong Companies Ordinance, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis
of these financial statements.
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Auditor’s Responsibilities for the Audit of the
Financial Statements (Continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve intentional

forgery, omissions,

misrepresentations, or the override of internal control.

collusion,

¢ Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Hong
Kong Sports Institute’s internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Hong Kong Sports Institute’s
ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to
draw attention in our auditor’'s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future
events or conditions may cause the Hong Kong Sports
Institute to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of
the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other
matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

The engagement partner on the audit resulting in this

independent auditor's report is LAM, Chun Yee, Johnny
(practising certificate number: PO6566).

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 September 2025
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HE=—R=1T—H
As at 31 March

Ui gz 2025 2024
Note HK$' 000 HK$' 000

BE ASSETS
FEREFEE Non-current assets
W=~ BERSBM Property, plant and equipment 61,589 48,309

R ﬂﬁ&%ﬁi Non-current prepayments for property, 3,686 1137
JEREN TR TR plant and equipment
BIEREEE Total non-current assets 65,275 49,446
MENE = Current assets
FE Inventories 549 639
[EWERIE ~ &5 R TR TRIE Receivables, deposits and prepayments 45,189 40,457
fﬁi&fﬁ/\ﬁﬁ% Cash and cash equivalents 7 361,200 354,468
BRENEE Total current assets 406,938 395,564
HmEE Total assets 472,213 445,010
B% FUNDS
— AR General reserve 8 326,026 289,815
afE LIABILITIES
3F5ﬁ@]%% Non-current liabilities

B E — FEREIRHD Deferred income — non-current portion 10 13,914 =
meEaeE Current liabilities
Fﬁ NIB K EETE B Payables and accruals 9 99,862 123,902

Iz — RENER D Deferred income — current portion 10 32,41 31,293
FRNENN=E Total current liabilities 132,273 155,195
wmas Total liabilities 146,187 155,195
HEENEE Total funds and liabilities 472,213 445010

TREIBERITELVHRERCR_E_AFAR_T\HEES/HE - WRKESHER

The financial statements on pages 13 to 37 were approved by the Board of Directors on 26 September 2025 and were signed on

its behalf.

ERE R STHEGBS PDSM
Mr TANG King-shing GBS PDSM
*E

Chairman

B ESEREHEREM RO E— R -

The above balance sheet should be read in conjunction with the accompanying notes.

e
Mr CHEW Fook-aun
BEE

Vice-Chairman
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S BETERARAT HONG KONG SPORTS INSTITUTE
LIMITED
2HNEER STATEMENT OF COMPREHENSIVE INCOME

BHE-_RA=—T—HILEFE
Year ended 31 March

[{hE= 2025 2024
Note HK$ 000 HK$'000
WA Revenue
REEVBEDERE Elite Athletes Development Fund (“EADF™) Allocation 740,000 707,100
EHREHESEREADEN after the allocation for Direct Financial Support
fEEE S ERESEIR EADF Allocation and contributions from the Hong Kong
EEEESBREHEESEI  Jockey Club Elite Athletes Fund (“HKJCEAF™)
- pBEmEH SR - Elite Training Programme 10 5,803 4,647
- YWIEHIEE BN EEER - Direct Financial Support to Athletes 10 204,780 164,440
B EEERESEIR Subvention from the Arts and Sports Development Fund 10 25,520 16,859
FPRESNIER 2 T E B (“ASDF”) and Government funding for Team Sports
BRI ERESE T ASDF for Sports Science and Research Funding Scheme 10 43,925 47,057
EHRREBETEI 2 FIE (“SSRFS”)
hEmEEE — Anti-Epidemic Fund — Short-term Jobs for Elite 10 57 4119
TE TRt A 52 AR B 2 Training (“AEF™)
BN EREETEIN Capital subventions for redevelopment and
EREEE facilities development from:
_ EREBEEeREIES - The Hong Kong Jockey Club Charities Trust (“HKJCCT”) 10 4,926 6,202
- BHEEERATREEG( TEAT, ) - The Government of the Hong Kong Special 10 1,242 6
Administrative Region (the “Government”)
BER EMUITA - Sponsorship and other income from:
- BEBBESRE(EEESE T - HKICCT for the Hong Kong Jockey Club Coach 10 2232 2,698
HEEESHMIZIEHE 218 Education Programme (“HKJCCEP”)
- HEERSHEEETEDEF - HKICCT for the Jockey Club Sports PLUS 10 3,392 3,926
BT NEH+ BHEFHS Community Programme (“Sports PLUS™)
HEEH 8 2 FRIE
- Hi - Others 10 42,358 51,947
B2 EFHUITA Income from Community Engagement Programmes n 7,087 6,016
FEUWA Interest income 10,803 10,696
MEIBWA Sundry income 1,865 1,954
HUTA Total revenue 1,093,990 1,027,667
B sz Expenditure
BRI R Elite training system (858,392) (822,837)
EREEEREE Hong Kong Sports Institute’s operation (199,387) (181,334)
B Total expenditure 12 (1,057,779) (1,004,171
FERER Surplus for the year 36,211 23,496
FEHMZE W Other comprehensive income for the year - -
FE2EWR Total comprehensive income for the year 36,211 23,496

bt T W 2 R B B B RO B B — BB -

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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HONG KONG SPORTS INSTITUTE

LIMITED

STATEMENT OF CHANGES IN FUNDS

—RfE

General reserve

2025 2024

HK$ 000 HK$'000

#ZEN B — B4R Balance at 1 April 289,815 266,319
FEZEWR Total comprehensive income for the year 36,211 23,496
HE=Z A =T—HO4EER Balance at 31 March 326,026 289,815

F S B B R R B RE M RO BY 5 — BB

o

The above statement of changes in funds should be read in conjunction with the accompanying notes.

RERER

STATEMENT OF CASH FLOWS

HEZA=T—HLEFE
Year ended 31 March

BgaE 2025 2024
Note HK$'000 HK$'000
SEIYVIRENE Cash flows from operating activities
REEETE RS IFEE Net cash generated from operating activities 16(a) 32,240 66,124
SEEFIRERE Cash flows from investing activities
HBEYE  RBRBY Purchases of property, plant and equipment (36,735) (18,319)
HEME  RIEBERZBVERIE Proceeds from disposals of property, plant 16(b) 239 1
and equipment
FE WA Interest received 10,988 10,615
AREERE 2 IR®F58 Net cash used in investing activities (25,508) (7,703)
R RIRESEEIIEINFERE Net increase in cash and cash equivalents 6,732 58,421
FEVNIRERIREEEY Cash and cash equivalents at beginning of the year 354,468 296,047
HEFENWIRESRIFESSEY Cash and cash equivalents at end of the year 7 361,200 354,468

FHURE M E R EEREM RO M A — 1 BEE -

The above statement of cash flows should be read in conjunction with the accompanying notes.
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HBETERAMRAS HONG KONG SPORTS INSTITUTE
LIMITED
Miﬁiﬁﬁmﬂ NOTES TO THE FINANCIAL STATEMENTS
1. —ER 1. General information
BEREEREMRAST ( IBERBER ) ABULHN Hong Kong Sports Institute Limited (the "Hong Kong
ISR AR EABKRIERESEREMIEEYIMZE Sports Institute”) is the Government's designated
o BB SR S SIVEERAIS SH AR organisation to provide high performance training system

for eligible sports. It provides an environment in which
elite athletes have the opportunity to achieve at the
highest level in sports; manages and provides services to

WIZRBF X EERBRIRERITUNEBER NG - &
BREHMANBEABEERNRT  QEEHEEER

LRI - high performance sports including training and
development of athletes under the policy direction of the

ERBE SR —BKREE (Q3EF) REBRIL Culture, Sports and Tourism Bureau of the Government.

NIERARLAS - EXMiSEtiSEBHAPHEIR

R _+RHYE - The Hong Kong Sports Institute is incorporated in Hong

Kong under the Hong Kong Companies Ordinance and is
limited by guarantee. The address of its registered office

= R 8z £ e =2 10 4 =] AN |Q , e SH: Qe B IONE AL
EE/\‘ N 7N o . . . .
REBREPRERMAUSAR - HEERERRE is 25, Yuen Wo Road, Sha Tin, New Territories, Hong Kong.

BRUBADETEREEEREENTT - ILFERIEN

LRA—BEBT -RIF_AF=A=1T—H &EE In accordance with Article VI of the Hong Kong Sports
BEREA12E (TETME 128) A - Institute’s Articles of Association, every member shall, in
the event of the Hong Kong Sports Institute being wound
B RS ERUIFRENIER UEKCEMEN BT up, contribute to the assets of the Hong Kong Sports
BISHEtE ( TTHAESHE | ) o8 - AUBREZLUE Institute to the extent of HK$100. At 31 March 2025, the
T2E BT AT EEE B THAE R DL HE o Hong Kong Sports Institute has 12 (2024: 12) members.

I[tems included in the financial statements of the Hong
Kong Sports Institute are measured using the currency of
the primary economic environment in which the Hong
Kong Sports Institute operates (the “functional
currency”). The financial statements are presented in
Hong Kong dollar, which is the Hong Kong Sports
Institute’s functional and presentation currency.

2, R 2. Basis of preparation
KB REIDBREBGHMAGEHN (FERMHR The financial statements have been prepared in
L&) FE - WARBBIERAEBNER (BB accordance with  HKFRS Accounting Standards
TSR XR]) ~ (BBEEL) MRE . FHBAD (“HKFRS”) which is a collective term and includes all
e:@Eal > MUBES (AT BBE - applicable individual HKFRS, Hong Kong Accounting

Standards ("HKAS”) and Interpretations as issued by the
Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong
and the requirements of the Hong Kong Companies
Ordinance.

R FFIRR THIRIRIA A BB AR ©

The financial statements have been prepared under the
historical cost convention.
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2. Basis of preparation (Continued)

(a) New standard, amendments and interpretations to existing

HKFRS (collectively, the “Amendments”) effective for
the Hong Kong Sports Institute’s reporting period
commencing on 1 April 2024

Hong Kong Sports Institute has adopted the following
amendments for the first time for its annual reporting
period commencing on 1 April 2024:

HKAS 1 Classification of Liabilities as

(Amendments) Current or Non-current

The adoption of these Amendments did not have any
material impact on the current period or any prior
period and is not likely to affect future periods.

(b) Amendments that are not yet effective and have not

been early adopted by the Hong Kong Sports Institute
Certain Amendments have been published that are
mandatory for the reporting periods of the Hong Kong
Sports Institute beginning on or after 1 April 2025. The
Amendments that are applicable to the Hong Kong
Sports Institute are shown in chronological order of
effective dates as follows:

HKFRS 9 and Classification and Measurement
HKFRS 7 of Financial Instruments’
(Amendments)

HKFRS 1, HKFRS 7, Annual Improvements to
HKFRS 9, HKFRS 10 HKFRS Accounting

and HKAS 7 Standards-Volume 171

HKFRS 18 Presentation and Disclosure in
Financial Statements?

Note:

'Effective for reporting period beginning on 1 April 2026
?Effective for reporting period beginning on 1 April 2027

The Hong Kong Sports Institute would not early adopt
these Amendments in the financial statements and
will apply them in the year of initial application. The
Hong Kong Sports Institute has assessed the impact
of the adoption of the Amendments. The directors are
of the opinion that none of the Amendments is
expected to have material impact on the financial
statements.
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3. Financial and fund risks management

3.1 Financial risk factors

The Hong Kong Sports Institute’s activities do not expose
it to significant financial risks. The Hong Kong Sports
Institute’s overall risk management procedure focuses on
the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Hong Kong
Sports Institute’s financial performance.

(a) Foreign exchange risk

Foreign exchange risk arises when future
transactions, recognised assets and liabilities are
denominated in a currency that is not the Hong Kong
Sports Institute’s functional currency. The Hong Kong
Sports Institute is not exposed to significant foreign
exchange risk, as transactions are mostly
denominated in the functional currency, which is
Hong Kong dollar. In the opinion of the directors, the
management considers the Hong Kong Sports
Institute’s foreign exchange risk is low.

(b) Credit risk
Credit risk mainly arises from the government funding
and capital subvention receivables, sponsorship
receivables and cash and cash equivalents.

The Hong Kong Sports Institute applies 3-stage
general impairment model to measure the expected
credit losses of financial assets at amortised cost. The
impairment provision is determined as 12-month
expected credit losses as there was no significant
increase in credit risk on the financial assets since
initial recognition. The directors are of the opinion
that the credit risk of subvention receivables and
sponsorship receivables is considered to be low as the
counterparties are the Government and corporations
with good credit rating.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
balance sheet.
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3.1 Financial risk factors (Continued)

(c) Liguidity risk
Prudent liquidity risk management implies maintaining
sufficient cash and the availability of funding from the
Government and other sponsors. Accordingly, the
directors are of the opinion that the Hong Kong Sports
Institute does not have significant liquidity risk.

The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of
discounting is not significant.

[hE=S 2025 2024
Note HK$ 000 HK$ 000
DRR—5 Less than one year
BB R EETE B Payables and accruals 9 72,172 98,440

tEoh - BRIEEERNE R AN E17(a)KE
BEARKIER—RFBHER -

(d) BT REFN KR Iz
BRIRITHSERSN - BB ERUBREMEAAREE
FEIE - BUIMITENNSWABREREEBES 2R
ZEBUAEN - At - EIRAREBIREREAR
EAREHBNREHATE - At - EFRAEBE
BERAFEEANREEREN KRR -

3.2 EEERER
R EREEEEN T EEZAREE EEEEMR
BENFEEE - BRF—F18tE > BEREER R
BERBR AT A o

ERREERNESERER T —RER -
RERAENEERFEEZR  EEREERERHENR

B3
SRE - WAREERBATIE S = 1F 5 E BN
R -

In addition, the capital commitments of the Hong
Kong Sports Institute are disclosed in note 17(a) which
are to be financed by its general reserve.

(d) Cash flow interest rate risk

Apart from the bank balances, the Hong Kong Sports
Institute has no significant interest-bearing assets or
liabilities. Therefore, its income and operating cash
flows are substantially independent of changes in
market interest rates. Accordingly, the directors are of
the opinion that the Hong Kong Sports Institute does
not have significant cash flow interest rate risk.

3.2 Fund risk management

The Hong Kong Sports Institute’s objectives when
managing funds are to safeguard the Hong Kong Sports
Institute’s ability to continue as a going concern in order
to sustain the Hong Kong Sports Institute’s operation. The
Hong Kong Sports Institute’s overall strategy remains
unchanged from prior year.

The fund structure of the Hong Kong Sports Institute
consists of general reserve.

In order to maintain sufficient funding for operation, the
Hong Kong Sports Institute monitors its cash flow and
may request for additional funding from the Government
or other third parties donors to support its operation.
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3.3 Fair value estimation

Fair value measurement by level of hierarchy is not
disclosed as the Hong Kong Sports Institute has no
financial instruments measured at fair value on the three
level hierarchy basis in the balance sheet.

The carrying value less impairment provision of
receivables and payables are a reasonable approximation
of their fair values. The fair value of financial liabilities for
disclosure purposes is estimated by discounting the
future contractual cash flows at the current market
interest rate that is available to the Hong Kong Sports
Institute for similar financial instruments.

3.4 Offsetting financial assets and financial
liabilities

No disclosure of the offsetting of financial assets and
financial liabilities is made as there are no netting
arrangements in place during the year.
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4. % - RERHBRT 4. Property, plant and equipment
BE-KE
Fe 2 i
THEMFRLEE Furniture, E5
Leasehold  fittings and Motor 485t
MI5E improvements  equipment vehicles Total
Note HK$ 000 HK$'000  HK$'000 HK$000
N2 =—FA—H At 1 April 2023
[IES Cost 80,949 255,542 3547 340,038
RREE Accumulated depreciation (58,916) (225,597) (3.248) (287,755)
IREFE Net book amount 22,033 29,951 299 52,283
HETZ PF=—A=1T—HILFE VYear ended 31 March 2024
E%%ﬁ%@ﬁ%ﬂ% Opening net book amount 22,033 29,951 299 52,283
= Additions - 18117 = 18,117
HE Disposals 16(b)
- B - Cost = (6,746) = (6,746)
- BFEnE - Accumulated depreciation S 6,578 = 6,578
e Depreciation 12816(a) (7,940) (13,719) (264)  (21,923)
HRIREDEE Closing net book amount 14,093 34,181 35 48,309
PR F=F=+—H At 31 March 2024
[p%:N Cost 80,949 266,913 3547 351,409
REE Accumulated depreciation (66,856) (232,732) (3,512) (303,100)
IREFE Net book amount 14,093 34,181 35 48,309
HE 2 AF=—B=1T—HIEFE Year ended 31 March 2025
Hﬁ%)]ﬂ]%@i%fﬁ Opening net book amount 14,093 34,181 35 48,309
NE Additions - 33,685 501 34,186
& Disposals 16(b)
- B - Cost - (28,440) - (28,440)
- RFENE - Accumulated depreciation = 28,246 - 28,246
e Depreciation 12816(a) (6,979) (13,598) (135)  (20,712)
HARIRE R & Closing net book amount 7,114 54,074 401 61,589
N_E_hF=H=1—H At 31 March 2025
BN Cost 80,949 272,158 4,048 357,155
Z2RENE Accumulated depreciation (73,835) (218,084) (3.647) (295,566)
MREFE Net book amount 714 54,074 401 61,589
WEERCDREZENZERANDA TBEEZINIREFA & Depreciation  expense of  HK$12,128,000 (2024:

rEBREEREE)

BNAFERT (ZTENF

CBEORNA—TFT BT
—FBERTtEtE=FE

7)) RNABA+ABOEFET (Z2-NEF : ABZ

ThE®ET -

HK$12,673,000) is included in elite training system and
HK$8,584,000 (2024: HK$9,250,000) is included in Hong
Kong Sports Institute’s operation in the statement of
comprehensive income.
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4.Property, plant and equipment (Continued)

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate their
costs to their residual values over their estimated useful
lives, as follows:

Leasehold improvements 10 years
Furniture, fittings and equipment 5 years
Motor vehicles 4 years

See note 20.2 for the other accounting policies relevant
to property, plant and equipment.

.Financial instruments by category

The Hong Kong Sports Institute’s financial instruments
include the following:

ihEd 2025 2024
Note HK$'000 HK$'000
BEEM AT B SREE Financial assets at amortised costs
BEERERESETEIRT Receivables from HKJCCT for 6 6,617 6,252
BERERERHIBIGFEI 2 EFRIE HKJCCEP
EEBREREETEASRTERS NE+ Receivables from HKJCCT for 6 3,918 525
R EE St EETE 2 EBRRIE Sports PLUS
BREEESSRAEHEELNIR Amount due from HKJCEAF 6 1,753 2,701
FEUSF) B Interest receivables 6 876 1,061
EL A B RIS Other receivables 6 9,380 9,731
AHEERREMIRE Utility and other deposits 6 5130 4,849
RERIREEEY Cash and cash equivalents 7 361,200 354,468
388,874 379,587
BREEM AT E C SMEE Financial liabilities at amortised cost
BRI & BT E A Payables and accruals 9 72,172 98,440
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6. BILRIE ~ e KA 6. Receivables, deposits and prepayments

2025 2024

HK$'000 HK$'000

EEEESREETERET Receivables from HKJCCT 6,617 6,252
EREBEESHMIENETE 2 EWTRIE for HKJCCEP

ERAEESREETESEYERS NEH+) Receivables from HKJCCT for 3,918 525
fBRES B B2 2 IR Sports PLUS

BB EESoRREBEHEEEIIE Amount due from HKJCEAF 1,753 2,701

fERF) B Interest receivables 876 1,061

HAth B FRIE Other receivables 9,380 9,731

NHEER M HAIEE Utility and other deposits 5,130 4,849

FEIFRIR Prepayments 21,201 16,475

48,875 41,594

B MEE S SRIE RSN ZIEmEN BT IRIB Less: Non-current prepayments for (3,686) a137)

property, plant and equipment
FINRENE E 2 2B Current portion included in 45,189 40,457

current assets

BHE T AFRFENF=A=1+T—HOMEMK
FE - BRRIERRE ZIRBESERLEATE - T
BTREN - BEEEERIUERATAEAR -

FEWGRIR A IRE AT (G o S AR BEES. (D) -

The carrying values of receivables

and deposits

approximate their fair values as at 31 March 2025 and
2024 and are denominated in Hong Kong dollar. The
Hong Kong Sports Institute does not hold any collateral

as security.

The impairment assessment on receivables is detailed in

note 3.1(b).

7. RERREEEHD 7. Cash and cash equivalents
2025 2024
HK$'000 HK$ 000
RITEEREFER RIS Cash at banks and in hand 95,800 127,268
[RENEAE & =1E B s A T rOR1T 7R Bank deposits with original maturities 265,400 227,200

of three months or less

361,200 354,468
ESEEER Maximum exposure to credit risk 361,176 354,404

RERBEESEVMOREEETENETHEM -

The carrying amounts of cash and cash equivalents are

mainly denominated in Hong Kong dollar.
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8. —iRfHE 8. General reserve
— R REEIIBREZREKRNEERY - TENEFRNE General reserve is used to finance future operations. Any
Bk k== b B X surpluses from the statement of comprehensive income

are transferred to this reserve.

9. BffRMIAFIE &M 9. Payables and accruals
2025 2024
HK$'000 HK$'000
FERHRRIR Payables 23,146 27,754
Ht gt E A Other accruals 49,026 70,686
TREE Financial liabilities 72,172 98,440
EERBMNERE Provision for employee benefits 27,690 25,462
99,862 123,902
R_EBELER_E_NMFE=RB=+—H EFHIER The carrying values of payables and accruals approximate
EAEREmMBESIEIEAYE » WIETTASEN - their fair values as at 31 March 2025 and 2024 and are

denominated in Hong Kong dollar.
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10. MBIEUR &4 10. Deferred income
g
BEHEMN BERHE
B BEIK BREEN
B S &Y BREIEE) BEXRMEBE
) Direct HRER Capital Subvention
Elite Financial BEl BHR  HERE for Redevelopment BB EAh
Training  Support to Team ECIRE] e and Facilities Sponsorships
Programme  Athletes Sports SSRFS AEF Development and others
ERERS
REETES
(ByaE
EETE
BlTREE R TEE+
BIRER BHRES e TERESE
EREREE  BERR 2l s B HEEE)
TEBEE syess BBy 2 KEE mgmu B HKJCCT for
TEIEEN S Government  ASDF and BREES Short-term BEET HKJCCEP N
e and Government IR job for elite e B and Hith et
HKJCEAF  HKJCEAF funding ASDF training HKJCCT Government Sports PLUS Others Total
HK$000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$O00 HK$ 000
N_EBE =4 S S 5,343 10 5,941 1,128 6 - 3204 25,632
mE—H
At 1 April 2023
BB 8 - 155,900 - : . - . . - 155900
BERETEX
EADF allocation
BREREREET - - - - - - - 6,624 - 6,624
BT
Donated by HKJCCT
L kEEERE s - 16409 61642  (1730) - - - - 76,321
EEEBIARBNER
Subvention from
ASDF and
Government funding
ERERGIBNR 4,647 8540 - - - - - = = 13,187
EHEETHNET
Contributions from
HKJCEAF
BEh R HEA - - - - - - - - 55530 55,530
Sponsorships and
others
LAZHBERE
EEAE
Credited to the
statement of
comprehensive
income
— T RITIM (&2 (4,647) (164,440) (16,859) (47,057) 49  (6,202) (6) (6,624) (51947) (301,901)
A UA

recognised as
income upon
fulfillment of
conditions
attached
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10. Deferred income (Continued)

EpiEE
~ EHEHN BERHE
\ L BB ) BETEN
EHE i) BrIRiES) BREHS
EIEHE Direct HEER . N Capital Subvention
Elite Financial =& BEIRIBE  BRIRIE for Redevelopment BB & EA
Training  Supportto  Team &BEhETEl s and Facilities Sponsorships
Programme  Athletes Sports SSRFS AEF Development and others
BEEES
BEETTES
BTEE
EEREHR
EHETE
X5 & TiEE)+)
BRRES ZRES e . BB S
e, EEEER  EmR B maumy  FR M3 H)
DEARE mpasie mEEy  MEE  mmmu  BSE HKJCCT for
TEEEHE Government  ASDFand  BXBED  Shottern  EEH(E: HKJCCEP e
& and Government R job for elite & BT and EAh WO\R
HKJCEAF  HKJCEAF funding ASDF training HKJCCT Government Sports PLUS Others Total
HK$000  HK$O00  HK$O00  HK$000  HK$000  HK$O0O  HK$OO0O HK$'000 HK$000 HK$'000
RZE[0E = - 4,893 14,595 92 4,926 = - 6,787 31,293
=B=1—H
At 31 March 2024
B IERBERD - - - - - - - - - -
Less: non-current
portion
mEnE - - 4,893 14,595 92 4926 = - 6,787 31,293
Current portion
PR T JUE - - 4,893 14,595 92 4,926 - - 6,787 31,293
MmE—H
At 1 April 2024
B EE 8 - 201,600 . . . . . . - 201,600
BREEDEM
EADF allocation
EREEEREER - - - - - = = 5624 s 5,624
BEBIB
Donated by HKJCCT
iR ESERE = - 24239 48330 (35) - 18945 . . 91,479
EEEIARBITER
Subvention from
ASDF and
Government funding
BEEEFGIER 5,803 3,180 - 2 - - - - - 8,083
B B AT
Contributions from
HKJCEAF
ZEy R EAR - - - - - = = - 41581 41,581

Sponsorships and
others
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10. Deferred income (Continued)

g
EEIEM BERHE
B BEIK BREEN
B8 gy  BRED BEREES
=) Direct HRER Capital Subvention
Elite Financial BEl BHR  HERE for Redevelopment B EAh
Training  Support to Team ElaEl BEE and Facilities Sponsorships
Programme  Athletes Sports SSRFS AEF Development and others
REGTES
(ByaE
EETE
ATk EEE K TEH+)
BIRER ZHRES o . BB E
EREREE  BERR 2l sz &t HEEE)
EEREE myese mmgy KBS mma 852 HKJCCT for
TEIEEN S Government  ASDF and BREES Short-term BEET HKJCCEP N
B and Government B job for elite B BUE and Hifh ARat
HKJCEAF  HKJCEAF funding ASDF training HKJCCT Government Sports PLUS Others Total
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$O00 HK$ 000
EAZHEBEEE
FIFAIE
Credited to the
statement of
comprehensive
income
— EBITHEEMEE (5,803)(204,780) (25,520) (43,925) (57)  (4,926) (1242 (5624) (42,358) (334,235)
R AN
recognised as
income upon
fulfillment of
conditions
attached
RTEZRF = o 3,612 19,000 - - 17,703 - 6,010 46,325
=B=+—H
At 31 March 2025
B FERENER D - - - - - - (13914 - = (13,914)
Less: non-current
portion
MENER D - - 3612 19,000 - - 3,789 - 6,010 32,41

Current portion

BBREE BRI BER

(a) BIF—MRAENBUTER ~ BRREBKRA

HRBE—RBENBEEE « StHBE=ZRMHN
BRRERA - EBBEEE
S RE T U EZ B IRV RER B - RIEZENIRE
AEERERTHRERSUEA

PR B 54 5 1R

The Hong Kong Sports Institute’s income recognition
policy

(a) Government funding, contributions and sponsorships

for general purposes

Government funding, contributions and sponsorships
from third parties for general purposes are recognised
as income in the statement of comprehensive income
when received or the rights of collection can be
established by the Hong Kong Sports Institute.
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The Hong Kong Sports Institute’s income recognition
policy (Continued)

(b) Government funding, contributions and sponsorships
for specific purposes

Government funding, capital subventions,
contributions and sponsorship income which are
earmarked for specific purposes, are recognised at
their fair values when there is a reasonable assurance
that the Hong Kong Sports Institute will comply with
the conditions attaching to them and that the
amount will be received.

Government funding, contributions and sponsorship
income relating to costs that they are intended to
compensate are deferred and recognised in the
statement of comprehensive income over the
periods necessary to match these costs. Capital
subventions for the purchase of property, plant and
equipment are initially deferred as deferred income
and subsequently recognised as income on a
straight-line basis over the expected lives of the
related assets.

See note 20.11 for the other accounting policies relevant
to other income recognition.

11. Income from Community Engagement

Programmes

R Income generated from the Hong Kong Sports
Institute’s Community Engagement Programmes is set
out as follows:

2025 2024

HK$'000 HK$ 000

ELE RIS WA Catering income 5357 4,728
BEIRE Sports residence 656 763
AR I Facilities rental 884 520
EAMZEIE RN Other sundry income 190 5
7,087 6,016

(a) REMBARRHRIFRIED -

(b) KEBEEHEFEREREFRENES - BINIEH

EXF@&E K% éﬁ&ﬁ/u\ °©

Bt RS EEE) c HWIWA BN S
52012

FTECGR - A2 R

(a) Catering income is recognised when services are
rendered.

(b) Rentals of sports and meeting facilities and sports
residence are recognised when facilities and residences
are provided.

See note 20.12 for the other accounting policies relevant
to other income from Community Engagement
Programmes.
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12. Expenses by nature

BiyaE 2025 2024
Note HK$' 000 HK$ 000
ZEETE — T|ETARTS Auditor’s remuneration — audit services 498 440
B EABTKERTEIFX Athletes educational and development expenses 12,330 11,808
B EEERREHET Athletes medical and insurance 12,161 12,352
BRI Cleaning service fees 10,816 7,920
H Iz B = Coach education expenses 2744 3,235
HEBEFEETIBEERY Community relations and marketing expenses 6,181 6,052
RS E B Consultancy fees 3.765 4.352
HEREEREE Consumables and expensed assets 21,373 16,290
ZMRFE A A Cost of catering services 1,969 1,779
BEREEREAA Cost of housekeeping of sports residence 966 900
e Depreciation 4 20,712 21,923
HIELIEE B EIEYIEB)  Direct financial support to athletes 202,150 175,970
EERTFHZ Employee benefit expenses 13 328,901 301,253
— IR General insurance expenses 2,299 2,406
KT =8N Government rates 10,788 9,310
B=SRBER Landscape service fees 1,942 1127
WA BRFE R Lifeguard service fees 2,843 2,905
M E A Legal fees 1,083 680
M TSIk B 2 Local and overseas training expenses 232,556 245,921
IR IE & B E R Local transportation and vehicle running expenses 969 1,019
HEYZHE  RBEREVZ (Gain)/loss on disposals of property, 16(b) (45) 167
(W) / B518 plant and equipment
HBEETHY Recruitment expenses 819 1,096
1B1E R EEF Repair and maintenance expenses 39,278 31,086
RLZRFEHR Security service fees 18,443 10,299
| sriZ 7 RS & B Service fees for training venues 1,069 1,046
EHERETEICEBE) Sponsorships to athletes and programmes 40,897 50,989
RBEENEX Sports information expenses 948 1,021
EBHRIA ST EIF X Expenses of SSRFS 43,925 47,057
NHEEEREREX Utilities 31,344 29,926
Hihgis Other expenses 4,055 3,842
B> Total expenditure 1,057,779 1,004,171
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13. EEEFIAX 13. Employee benefit expense
2025 2024

HK$ 000 HK$'000
e Amil e KRR Salaries, gratuities and allowances! 310,346 284.715
EBRETEIFEY Pension costs 8,969 8,504
— HRFHIM AR - contributions to MPF scheme
R EER Unutilised annual leave 116 21
Hith 8 T1&F) Other staff benefits 9,470 8,013
BEBF B Total employee benefit expense 328,901 301,253

BEANEL

Number of employees
i Note
"B EHFN=EHEROTOT 'Analysis of the top 3 tiers of 2025 2024

annual salaries is as follows:

2,000,008t £ Above HK$2,000,001 3 3
1,600,001t — 2,000,0005& 7T HK$1,600,001 — HK$2,000,000 13 13
1,200,000t — 1,600,000/ 7T HK$1,200,000 — HK$1,600,000 12 1

14. EENFIR R
UTEBREEE (QSRG])
1&(1)(a)
B

(66228

(55622G%E) HE2Z4E 2 ERMIFL ¢

(a) FEA - B
BT @
NEEAENTIE (ZTT2WF : H®)
%ﬁé&iﬁ‘ﬂ[ﬁ&ﬁ%ﬁﬁ (ZE M -

BETESNESRF MO E =ERMls

IRERRIMME (ZT 005 : 1R)
BRSSP VNE T

UERKREMRS (TEMF « &) -

(b) REAEEFE A ERRFRE -
ERERUEBTEEEERFHELEANR
ZHAENREENBERBEEANED (
meE | e

) %
Z(FER - UEREE (A8 (BREESANmER)
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14. Benefits and interest of directors

The following disclosures are made pursuant to section
383(NH(a) to (f) of the Hong Kong Companies Ordinance
(Cap. 622) and Parts 2 to 4 of the Companies (Disclosure
of Information about Benefits of Directors) Regulation
(Cap. 622G):

(a) During the year, no emoluments, retirement benefits,
payments or benefits in respect of termination of
directors’ services were paid or made, directly or
indirectly, to the directors; nor are any payable
(2024: nil). No fees was paid or payable for
accepting offices as directors (2024: nil). No
consideration was provided to or receivable by third
parties for making available directors’ services

(2024 nil). There are no loans, quasi-loans or other

dealings in favour of the directors, their controlled

bodies corporate and connected entities (2024 nil).

(b) No director of the Hong Kong Sports Institute had a

material interest, directly or indirectly, in any
significant transactions, arrangements and contracts
in relation to the Hong Kong Sports Institute’s
business to which the Hong Kong Sports Institute
was or is a party that subsisted at the end of the year

or at any time during the year (2024: nil).
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15. Income tax expense
The Hong Kong Sports Institute is exempted from Hong
Kong profits tax by virtue of section 88 of the Inland
Revenue Ordinance, Chapter 112.

16. Cash flows information

(a) Net cash generated from operating activities

[hE=S 2025 2024
Note HK$ 000 HK$'000
EERER Surplus for the year 36,211 23,496
FHE Adjustments for:
- e - Depreciation 4 20,712 21,923
- FIBIA - Interest income (10,803) (10,696)
- HEYFE - BERBITZ - (Gain)/loss on disposals of property, 16(b) (45) 167
() / B518 plant and equipment
EEEAREE) Changes in working capital:
ey - Inventories 90 (57)
— JEWIE ~ e RFE(IRIE - Receivables, deposits and prepayments (4,917) (6,476)
- EIER ETE R - Payables and accruals (24,040) 32,106
- RN - Deferred income 15,032 5,661
RESIE R IRS REE Net cash generated from operating activities 32,240 66,124

(b) BEREFRP > LEME - RERBMEIEIIE
=

(b) In the statement of cash flows, proceeds from disposals

of property, plant and equipment comprise:

BiyEE 2025 2024
Note HK$'000 HK$'000
IREDFEE Net book amount 4 194 168
HEME - RERETZ Gain/(loss) on disposals of property, 12 45 (167)
(W) / B518 plant and equipment
HEWE « REREBMETBFUIE  Proceeds from disposals of property, 239 1

plant and equipment

17. &
(a) EBREERNERKIE

REBERERNCEARR (IEREE) WOF

17. Commitments

(a) Capital commitments for the Hong Kong Sports Institute

Capital expenditure contracted for at the balance
sheet date but not yet incurred is as follows:

2025 2024
HK$'000 HK$'000
W BN A Property, plant and equipment 30,561 4,612

EREAETIRIERFBERR  EERSVNESR
Fix -

The capital commitments mainly represent the
capital expenditure for purchase of furniture, fittings
and equipment.
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17. Commitments (Continued)

(b) Capital commitments for the Fo Tan Complex

Redevelopment Project and Facilities Development
Project

The Hong Kong Sports Institute acts as the agent of
the Government for handling the Fo Tan Complex
Redevelopment Project and the Facilities
Development Project. The Hong Kong Sports
Institute has entered into various contracts for the
projects on behalf of the Government. At 31 March
2025 and 2024, total capital commitments related to
these two projects are as follows:

2025 2024
HK$ 000 HK$ 000

REBUGERE] ¢ On behalf of the Government:
- WRKEBEHEETZ - Fo Tan Complex Redevelopment Project 96,979 101,245
— B ERTE - Facilities Development Project 143,404 207,359

EREEBERTREEAKIRMEE RTINS
H—E=F—B_TBTN\FET (ZEMF:
ANME—TFETZELFERT) -

During the year, the Hong Kong Sports Institute
received fund of HK$131,208,000 (2024: HK$610,137,000)
from the Government for the Facilities Development

Project.
NREEBBERGE HWEIERD ERBERUWT - ,
Total funds received at the balance sheet date but
not yet distributed out are as follows:
2025 2024
HK$'000 HK$'000
BTN From the Government:
- N KIEEFEETE - Fo Tan Complex Redevelopment Project 13,146 17,565
- i EE - Facilities Development Project 58,042 79,804

ZEBPEFTRUNEBEEERASRRNIEER
TR0 -

BBEFERERIIBGE T RABEME RS
g e REt BIRTNIE - BERB 2RF/BUT
HEA - BEDEZSHEIZBEARIA - AR
RHACANBBRBEERNMFREA -

These funds are held in designated bank accounts
under the name of the Hong Kong Sports Institute.

Funds were received from the Government in
respect of the payments for the Fo Tan Complex
Redevelopment Project and Facilities Development
Project. The Hong Kong Sports Institute acts as an
agent of the Government for the distribution of
payments for the projects and these transactions do
not pass through the financial statements of the
Hong Kong Sports Institute.
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Hong Kong Athletes Fund

During the year, the Hong Kong Sports Institute
received funds of HK$18,408,000 (2024:
HK$19,108,000) from Hong Kong Athletes Fund.

Funds were received from the Government in respect of
education subsidies for eligible athletes through the
Hong Kong Athletes Fund. The Hong Kong Sports
Institute acts as a vehicle for the distribution of such
funds to the athletes according to the criteria adopted
by the Board of Directors of the Hong Kong Sports
Institute. These transactions do not pass through the
financial statements of the Hong Kong Sports Institute.

Related party transactions

Other than the related party transactions as disclosed
elsewhere in the financial statements, during the year,
there was no other transaction carried out with related
parties (2024: nil). there was no key
management compensation for the year (2024: nil).

In addition,

20. Summary of other accounting policies

This note provides a list of other accounting policies
adopted in the preparation of these financial statements.
These accounting policies have been consistently
applied to all the years presented, unless otherwise
stated.

20.1 Foreign currency translation

Foreign currency transactions are translated into the
functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation of monetary assets and
liabilities denominated in foreign currencies at year-end

exchange rates are generally recognised in the
statement of comprehensive income.

20.2 Property, plant and equipment

Property, plant and equipment donated by the

Government or other sponsors are initially recognised at
fair value on the earlier of the date of transfer of the risks
and rewards attached to the asset or the date the assets
are brought into use; and all other property, plant and
equipment are initially recognised at cost on the date of
acquisition. All property, plant and equipment are
subsequently carried at historical cost less depreciation
and impairment losses. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.
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20.2 Property, plant and equipment (Continued)
Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Hong Kong Sports Institute and the cost of the item
can be measured reliably. The carrying amount of any
component accounted for as a separate asset is
derecognised when replaced. All other repairs and
maintenance are charged in the statement of
comprehensive income during the financial period in
which they are incurred.

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (note
20.3).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and
are recognised in the statement of comprehensive
income.

20.3 Impairment of non-financial assets
Non-financial assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows which are largely
independent of the cash inflows from other assets or
group of assets (cash-generating units). Non-financial
assets that suffered an impairment are reviewed for
possible reversal of the impairment at the end of each
reporting period.

20.4 Financial assets

(a) Classification
The Hong Kong Sports Institute classifies its financial
assets as those to be measured at amortised cost.

The classification depends on the business model of
the Hong Kong Sports Institute for managing the
financial assets and the contractual terms of the cash
flows.
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20.4 Financial assets (Continued)

(b) Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which the
Hong Kong Sports Institute commits to purchase or
sell the asset. Financial assets are derecognised
when the rights to receive cash flows from the
financial assets have expired or have been
transferred and the Hong Kong Sports Institute has
transferred substantially all the risks and rewards of
ownership.

(c) Measurement
At initial recognition, the Hong Kong Sports Institute
measures a financial asset at its fair value plus
transaction costs that are directly attributable to the
acquisition of the financial asset.

Subsequent measurement of financial assets carried
at amortised cost that are held for collection of
contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Interest income
from these financial assets is included in other
income using the effective interest rate method. Any
gain or loss arising on derecognition is recognised
directly in the statement of comprehensive income
and presented in other gains/(losses) together with
foreign exchange gains and losses. Impairment
losses are presented as separate line item in the
statement of comprehensive income.

(d) Impairment
The Hong Kong Sports Institute assesses on a
forward looking basis the expected credit losses
associated with its financial assets carried at
amortised cost. The impairment methodology
applied depends on whether there has been a
significant increase in credit risk.

The Hong Kong Sports Institute applies the general
approach permitted by HKFRS 9, which the Hong
Kong Sports Institute recognises a loss allowance
equal to 12-month expected credit losses unless
there has been a significant increase in credit risk of
the financial instrument since initial recognition, in
which case the loss allowance is measured at an
amount equal to lifetime expected credit losses.

20.5 Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the balance sheet when the Hong
Kong Sports Institute currently has a legally enforceable
right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the asset
and settle the liability simultaneously.
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20.6 Inventories

Inventories mainly comprise food, beverages and other
consumables and are stated at the lower of cost and net
realisable value. Cost comprises direct purchase costs.
Costs are assigned to individual items of inventory on
the first-in, first-out method. Net realisable value is the
estimated selling price in the ordinary course of business
less the estimated costs necessary to make the sale.

20.7 Receivables

If collection of receivables is expected in one year or
less, they are classified as current assets. If not, they are
presented as non-current assets.

Receivables are recognised initially at the amount of
consideration that is unconditional unless they contain
significant financing components, when they are
recognised at fair value. The Hong Kong Sports Institute
holds the receivables with the objective to collect the
contractual cash flows and therefore measures them
subsequently at amortised cost using the effective
interest method.

20.8 Cash and cash equivalents

Cash and cash equivalents includes cash in hand,
deposits held at call with financial institutions, other
short-term, highly liquid investments with original
maturities of three months or less that are readily
convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and
bank overdrafts, if any.

20.9 Payables

Payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented
as non-current liabilities.

Payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.
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20.10 Provisions

Provisions are recognised when the Hong Kong Sports
Institute has a present legal or constructive obligation
where, as a result of past events, it is probable that an
outflow of resources will be required to settle the
obligation, and the amount has been reliably estimated.
Provisions are not recognised for future operating
leases.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

20.11 Other income recognition

(a) Interest income
Interest income is recognised on a time proportion
basis using the effective interest method.

(b) Sundry income
Sundry income is recognised on an accruals basis.

20.12 Other income from Community
Engagement Programmes
Other sundry income is recognised on an accruals basis.

20.13 Employee benefits

(a) Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the balance sheet date.

Entitlements to sick leave and maternity leave are
not recognised until the time of leave.

(b) Pension obligations

The Hong Kong Sports Institute participates in a
mandatory provident fund scheme (“MPF scheme”)
in Hong Kong. It is a pension plan under which the
Hong Kong Sports Institute pays fixed contributions
into separate trustee-administered funds. The Hong
Kong Sports Institute has no legal or constructive
obligations to pay further contributions if the funds
do not hold sufficient assets to pay all employees the
benefits relating to employee service in the current
and prior periods.

The contributions are recognised as employee
benefit expense when they are due.
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