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THE HONG KONG JOCKEY CLUB
ELITE ATHLETES FUND

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF THE HONG KONG
JOCKEY CLUB ELITE ATHLETES FUND

Opinion

What we have audited

The financial statements of The Hong Kong Jockey Club
Elite Athletes Fund (the “Fund”), which are set out on pages
41 to 54, comprise:

¢ the balance sheet as at 31 March 2025;

¢ the statement of comprehensive income for the year then
ended;

¢ the statement of changes in total funds for the year then
ended;

¢ the statement of cash flows for the year then ended; and

¢ the notes to the financial statements, comprising material
accounting policy information and other explanatory
information.

Qur opinion

In our opinion, the financial statements give a true and fair
view of the financial position of the Fund as at 31 March
2025, and of its financial performance and its cash flows for
the year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA™).

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSASs”) as issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’'s Responsibilities for the Audit of
the Financial Statements section of our report.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Fund in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfiled our other ethical
responsibilities in accordance with the Code.
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Responsibilities of Trustee for the Financial
Statements

The Trustee is responsible for the preparation of the financial
statements that give a true and fair view in accordance with
HKFRS Accounting Standards as issued by the HKICPA, and
for such internal control as the Trustee determines is
necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Trustee is
responsible for assessing the Fund’s ability to continue as a
going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of
accounting unless the Trustee either intends to liquidate the
Fund or to cease operations, or has no realistic alternative
but to do so.

Auditor’s Responsibilities for the Audit of the
Financial Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report
our opinion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
forgery,
misrepresentations, or the override of

fraud may involve collusion, intentional
omissions,

internal control.

¢ Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Fund’s
internal control.
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Auditor’s Responsibilities for the Audit of the

Financial Statements (Continued)

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the Trustee.

e Conclude on the appropriateness of the Trustee’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Fund’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the
statements or, if such disclosures are inadequate, to

related disclosures in the financial

modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of
the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

We communicate with the Trustee regarding, among other
matters, the planned scope and timing of the audit and
significant  audit
deficiencies in internal control that we identify during our
audit.

findings, including any significant

The engagement leader on the audit resulting in this
independent auditor’s report is CHIU, Marco (practising
certificate number: PO7988).

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 September 2025
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THE HONG KONG JOCKEY CLUB

ELITE ATHLETES FUND

BALANCE SHEET

#HE-A=1T—H
As at 31 March

2025 2024

HK$'000 HK$'000
BE ASSETS
mMEEE Current assets
A &i%u‘f}\i@\ TR EREE Financial assets at fair value through profit or loss 45,645 =
SEINES: Prepayments 19 -
EWWM Interest receivables 17 168
RITTFR Bank deposits - 168,000
RERIREEEY Cash and cash equivalents 167,327 45,429
HEE Total assets 213,208 213,597
% FUNDS
BEXRER Capital fund 200,000 200,000
ZEERER Accumulated surplus 11,384 10,788
mEX Total funds 211,384 210,788
818 LIABILITIES
mENaE Current liabilities
BN EEREERABRAS] Amount due to Hong Kong Sports Institute Limited 1753 2,701
( TEgfe) )RR (“HKSIL™
EEtE A Accruals 71 108
wmas Total liabilities 1,824 2,809
waELNaE Total funds and liabilities 213,208 213,597

/

TIRBMEAB U BBRRCR _E_AF A - T/NAEZFEALE

The financial statements on pages 41 to 54 were approved by the Trustee on 26 September 2025.

ESZ A Sc A GBS PDSM
SEEAEE

LB EBEREEREN M E—HRE

The above balance sheet should be read in conjunction with the accompanying notes.

Mr TANG King-shing GBS PDSM

Chairman of the Trustee

o
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THE HONG KONG JOCKEY CLUB
ELITE ATHLETES FUND

STATEMENT OF COMPREHENSIVE
INCOME

HEZ_RA=T—HLEE
Year ended 31 March

2025 2024
HK$'000 HK$'000
REWR Investment income
MATEEFFAIEREZNEREE Financial assets at fair value through profit or loss
- N ERERRW SR - Unrealised fair value gains 645 -
FEUIA Interest income 6,870 9,548
R EWBA Dividend income 2,332 s
9,847 9,548
podan Expenditure
ZE MBS Auditor’s remuneration 71 68
REE Custodian fees 152 152
TR HIER Administration and sundry expenses 45 6
268 226
EEMBINEERER Surplus for the year before contributions 9579 9,322
1% 7 BebtAIRIR Contributions to HKSIL (8,983) (13,187)
FERE /(B Surplus/(deficit) for the year 596 (3,865)
FEHMZEWE Other comprehensive income for the year - -
FEZERIWEG / (Ei8) Total comprehensive income/(loss) for the year 596 (3,865)

ot T A 2 R B B B RO B R — 1 B o

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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THE HONG KONG JOCKEY CLUB
ELITE ATHLETES FUND

STATEMENT OF CHANGES IN TOTAL

FUNDS
BEAREE ZETRER ,
Capital Accumulated 4t
fund surplus Total
HK$'000 HK$'000 HK$'000
HECET T ZFINA—HEEER Balance at 1 April 2023 200,000 14,653 214,653
FEDHEEIE Total comprehensive loss for the year = (3,865) (3,865)
HE_ B NFE=—"FB=T—HK Balances at 31 March 2024 and 200,000 10,788 210,788
TR T HFMB—HBrERR 1 April 2025
FEZEWS Total comprehensive income - 596 596
for the year
HZE “hE=HA=1+—Hr4E  Balance at 31 March 2025 200,000 11,384 211,384
iR E e E R E DB —HEDRE -

The above statement of changes in total funds should be read in conjunction with the accompanying notes.

RERER

STATEMENT OF CASH FLOWS

HE-ZA=T—HLEE
Year ended 31 March

hE=s 2025 2024
Note HK$' 000 HK$'000
SEEFVIRERE Cash flows from operating activities
RE / (BAR)EEES VIS Cash generated from/(used in) operations 10 112,645 (28,000)
FIEUZAN Interest received 6,921 9,725
B URA Dividend received 2,332 =
RE / (BAR)EEEFH 2 IRE TR Net cash generated from/(used in) 121,898 (18,275)
operating activities
REMIBEEZEDMN Net increase/(decrease) in cash and cash equivalents 121,898 (18,275)
180/ Cri /D) 358
FEYNRERIZTEEEY Cash and cash equivalents at beginning of the year 45,429 63,704
HEFENIREMREZEY Cash and cash equivalents at end of the year 8 167,327 45,429

EHIR S RE R EEBEM AL — HEE

o

The above statement of cash flows should be read in conjunction with the accompanying notes.

43



EEARRERERENRES

RAE5 R RIEE

—RREH

EREFEREEERES ( TEx) ) R—AATHF
TRATT=H/I - IR _RETEEZKREBTEE
FE (BZ) ARRS -

ExEHEEBREZRE ( TRER) ) NRTAR
BEEE  IXRERBZEFRECEREFHX - BEE
BERE  EREEERARAS ( Bk ) ATE
ZEFAR-T_HEMSEZNZTEA - Bt - £F
MERNDRE TREREEESEHE) EFBN
BRERE - REREEEZEDTE) DHERERR
“EENFART_ARYEE - ASFERETZN
REBELERESRERERMEINTEE -

ZELERNEE LDBEERTARQSEERERI
BERRPIMCO Funds: Global Investors Series plchIUL
MmEE -

AEEVHREMINIEEINE S EBMENEREE
RIBNER ( TTHEEE) ) 58 - AMBRERENE
TTER - MBETAREENIERZRE -

40 bl B2

AUMHFHRERDEBREBSAMASRMN (FEYHR
HEETER) REH - LREEEMAEERNER (B2
MBREEL)  (FESFER) MER  FEAR
ZERA - AP FFRER LRI MAIEGIAM

M#¥ Finance

THE HONG KONG JOCKEY CLUB
ELITE ATHLETES FUND

NOTES TO THE FINANCIAL STATEMENTS

1. General information

The Hong Kong Jockey Club Elite Athletes Fund (the
“Fund”) was established on 23 July 1992 with an
endowment of HK$200 million granted by the Hong Kong
Jockey Club (Charities) Limited.

The Fund was previously managed by the Committee of
Trustees of the Hong Kong Sports Development Board
("HKSDB”) and used to finance the operating expenses
and capital expenditure of the HKSDB. Following the
dissolution of the HKSDB, Hong Kong Sports Institute
Limited ("HKSIL”) has become the Trustee of the Fund
with effect from 22 September 2004. Since then, the
purpose of the Fund is to support elite athletes in Hong
Kong in accordance with the Scheme for Regulating and
Managing the Charity. The Scheme for Regulating and
Managing the Charity is a cy-pres Scheme of Trusteeship
for the regulation and management of the Fund approved
by the High Court on 22 September 2004 before the
HKSDB was dissolved.

The Fund is currently invested in time deposits with the
Hongkong and Shanghai Banking Corporation Limited
and in the Income Fund with PIMCO Funds: Global
Investors Series plc.

Iltems included in the financial statements of the Fund are
measured using the currency of the primary economic
environment in which the Fund operates (the “functional
currency”). The financial statements are presented in
Hong Kong dollar, which is the Fund’s functional and

presentation currency.

. Basis of preparation

The financial statements of the Fund have been prepared
in accordance with HKFRS Accounting Standards, which
is a collective term that includes all applicable individual
Hong Kong Financial Reporting Standards (“HKFRS”),
("HKAS”) and
Interpretations as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong. The financial

Hong Kong Accounting Standards

statements have been prepared under the historical cost
convention.
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2. WHIEBRE (W)
(a) ERN —ZE_MFMA — AR REMELERL

2. Basis of preparation (Continued)

(a) New standards, amendments and interpretations to the

(BERBVHREER) NZMaTER -~ BT REE
(4278 TME&T) )

RTETFMA— BB BFERERAREE
EZMMBEMEBTHES %Eﬁgf@w

(b) BIARERREELREER RN 21E3

BEER— i_ﬁﬁﬂﬁ—ﬁﬁiufﬁﬁcﬂﬁ“zﬁﬂﬁl&ﬁ%
BERMAE T OEMNER] - BRREE T AFN
A—B#ImESHEBETAT ¢

(BRYBREER) R TR BRTE

FOTERFB7IR (B7])
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1058 &

(BBEER) £75%

(BB IRELER) SRR E LRV 8
5518%% B
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MTETRFMEA— EiZ%ﬁiHﬂ%ﬂﬁAixﬁ
MEZB_LFNR-HEZRESPHBEN

EE A EMPBHRRTIRAKAULEFER] - WL
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FEINTE - REZFTANER - LFBTAEH
MBRZBUEATE -

existing standards (collectively, the "Amendments")
effective for the Fund’s reporting period commencing
on 1 April 2024

All' Amendments which are effective for the Fund’s
reporting period commencing on 1 April 2024 do not
have material impact on the Fund's financial
statements.

(b) Amendments that are not yet effective and have not

been early adopted by the Fund

Certain Amendments have been published that are
mandatory for the reporting periods of the Fund
beginning on or after 1 April 2025. The Amendments
that are applicable to the Fund are shown in
chronological order of effective dates as follows:

HKFRS 9 Classification and Measurement
and HKFRS 7 of Financial Instruments’
(Amendments)

HKFRS 1, HKFRS 7,
HKFRS 9, HKFRS 10

Annual Improvements to HKFRS
Accounting Standards - Volumell'

and HKAS 7

HKFRS 18 Presentation and Disclosure in
Financial Statements?

Note:

'Effective for reporting period beginning on 1 April 2026
2Effective for reporting period beginning on 1 April 2027

The Fund would not early adopt these Amendments
in the financial statements and will apply them in the
year of initial application. The Fund has assessed the
impact of the adoption of the Amendments. The
Trustee is of the opinion that none of the
Amendments is expected to have a material impact
on the financial statements.



3. MBREAZMIRER

3.1 B ABER

EE 2 EHRAESRUBHEAR - ESNBRERBREE
REFEPHETRTSENAIRAY  BNERERE
HESVHRIRWBEAFZE -

(a) SMERR
SNERBRIREIFR EMINEEE B BB 2 RREE
X5 DHESBZEENGE-

HRETZHERS  CHEICEERBEIZNE
ToEBAL - TENEZMINEEEY  ARFEARSE
TWRBAZEARNINERL - BUDRBMINER R
ETBREDT -

(b) EERERR
ETNEERAREERERTESR  RERBETS
&4 -

BERITER RERIRTEENNRETERBYH
REERBORABEBERTE EHREEZEFN
REE RIFIRTT R RS - MIRRIRRIBRIRI
REK -

(c) MBERER
BEONDECRAREEEERT RENRERAE
RE - SEBARMBENRERIEVER - EFRE
TERENRBER  UENZHEE -

IERMIRBENEBATHREIRITERE - ARE
BT ETARAEN » 7T+ @R AR ENEER
EEHIKRAE -

M#¥ Finance

3. Financial and fund risks management

3.1 Financial risk factors

The Fund’s activities expose it to a variety of financial
risks. The Fund’s overall risk management procedure
focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Fund’s
financial performance.

(a) Foreign exchange risk
Foreign exchange risk arises when future commercial
transactions, and recognised assets and liabilities are
denominated in a currency that is not the Fund’s
functional currency.

The Trustee is of the opinion that the Fund is not
exposed to significant foreign exchange risk as the
Fund’s commercial transactions, recognised assets
and liabilities are mainly denominated in Hong Kong
dollar, which is the functional currency of the Fund.
Accordingly, no sensitivity analysis of foreign
exchange risk is performed.

(b) Credit risk
The Fund’'s credit risk mainly arises from bank
deposits and cash and cash equivalents.

While bank deposits and cash and cash equivalents
are also subject to the impairment requirements of
HKFRS 9, the identified impairment loss was
immaterial as they are deposited in reputable and
creditworthy banks and financial institutions.

(c) Liquidity risk
Prudent
maintaining

liquidity risk management implies

sufficient  cash and  marketable
investments. The Trustee has adopted a prudent
investment and treasury strategy so as to ensure that
it maintains sufficient liquid funds to meet its financial

liabilities.

The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of
discounting is not significant.

2025 2024
HK$'000 HK$'000

DIR—5 Less than one year
- B EEPRAIRRIA - Amount due to HKSIL 1,753 2,701
- EErER - Accruals 71 108

1,824 2,809
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3.1 Financial risk factors (Continued)

(d) Cash flow interest rate risk

Apart from the bank balances, the Fund has no
significant interest-bearing assets or liabilities. At 31
March 2025, if interest rates on cash and cash
equivalents  and bank  deposits had been
increased/decreased by 50 basis points with all other
variables held constant, profit (2024: loss) for the year
would have been approximately HK$836,000
higher/lower (2024: HK$1,067,000 lower/higher) as a
result of higher/lower interest income.

(e) Price risk
The Fund is exposed to securities price risk because
the Fund has investments in quoted unit trust funds in
Ireland, which are classified on the balance sheet as
financial assets at fair value through profit or loss.

The analysis is based on the assumption that the
average quoted price (a three-year average of the
annual quoted price) of the quoted unit trust funds
had increased/decreased by 1.46% with all other
variables held constant and all the quoted unit trust
funds moved according to the historical data.

As at 31 March 2025, if the average quoted price of the
quoted unit trust funds had increased/decreased by
1.46%, surplus for the year would increase/decrease
by approximately HK$666,000 as a result of
gains/losses on the quoted unit trust funds classified
as financial assets at fair value through profit or loss.

3.2 Fund risk management

The Fund’s objective when managing fund is to safeguard
the Fund’s ability to continue as a going concern. The
Fund’s overall strategy remains unchanged from prior
year. The Fund comprises of its capital fund and
accumulated surplus.

3.3 Fair value estimation

(a) The table below analyses the Fund’s financial instruments
carried at fair value as at 31 March 2025 and 2024 by
level of the inputs to valuation techniques used to
measure fair value. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

* Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

* Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

* Inputs for the asset or liability that are not based on
observable market data (that is, unobservable
inputs) (level 3).
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3.3 AEMEGE () 3.3 Fair value estimation (Continued)
TRITNR B AER_E_MNME=B=+—HMUA The following table presents the Fund’s assets that are
TEABHNESSE - measured at fair value at 31 March 2025 and 2024.
2025 2024

HK$ 000 HK$ 000
TEE—BHRAZEREE Financial assets included in level 1
AT EFABRENEREE Financial assets at fair value through

profit or loss

- REEUETER - Quoted unit trust funds 45,645 =
FENRN > &B4K B EERE o There were no transfers between levels during the year.
RIEZTAFERZENFE=F=+—H > ElEMN The Fund has no financial liabilities measured at fair value
NEEAESZEEEE - as at 31 March 2025 and 2024.
RiERETEEE 2N T ENATTERBEER 25 The fair value of financial instruments traded in active
WBHE - SERTIS ISR R NS AT - 485 markets is based on quoted market prices at the balance
7RO  ERERE - RERE T S MRS R sheet date. A market is regarded as active if quoted
B TARBEAEEATRSELETHER prices are readily and regularly available from an

exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm'’s
length basis. The quoted market price used for financial
assets held by the Fund is the current bid price. These
instruments are included in level 1.

% IKEELENRy - BB TRMBEMB T HRE
y= hu.13:|:cc:-,qX =

SERE ZEIAWRIASZ—ER -

(b) EWWFRIB R BB ZEEERERERE  S5EHA (b) The carrying value less impairment provision of receivables
FEZEERMGE - MIEEmMS R8BI AF and payables are assumed to approximate their fair
B eSSBS T ATINE Y BTHIgH = values. The fair value of financial assets for disclosure
RS GBS RS TEEST purposes is estimated by discounting the future

contractual cash flows at the current market interest
rate that is available to the Fund for similar financial

instruments.
4. TMTRH (RERSE) 4. Financial instruments by category
AATFE
STABRE
BRI AT IR At fair value
At amortised through profit yE=t
F5E costs or loss Total
Note HK$ 000 HK$ 000 HK$'000
EREE Financial assets
RIEZRAF=HA=1—H At 31 March 2025
MAT BT AEBREN Financial assets at fair value 5 = 45,645 45,645
EREE through profit or loss
fEUSF B Interest receivables 6 n7z = 17
IRERIREEEY Cash and cash equivalents 167,327 - 167,327

4EET Total 167,444 45,645 213,089
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4. Financial instruments by category (Continued)

DIATHE
FrABTmE
FIEE R AT IR At fair value
At amortised through profit 4as
b aE costs or loss Total
Note HK$ 000 HK$ 000 HK$'000
TRHEE Financial assets
N_Z_ME=F=+—H At 31 March 2024
AT ABREN Financial assets at fair value S 5 5 .
SHEE through profit or loss
JEWF 2 Interest receivables 6 168 - 168
RITER Bank deposits 168,000 - 168,000
RERIRESEY Cash and cash equivalents 45,429 = 45,429
4t Total 213,597 - 213,597
B EE 2025 2024
Note HK$ 000 HK$' 000
DU SH R AT IR SR8 & Financial liabilities at amortised cost
JET BESRHOFIE Amount due to HKSIL 9 1,753 2,701
[EETE R Accruals 71 108
1,824 2,809

5. MATERARBROEHEE

or loss

5. Financial assets at fair value through profit

2025 2024
HK$ 000 HK$'000
KERBEMUGTEES Quoted unit trust funds in Ireland, 45,645 _

DAhERtE

at market value

MDA BT ABRENTSHEE  HIEmEBELUBTETE ° The carrying values of the financial assets at fair value
through profit or loss are denominated in Hong Kong

dollar.

UAFEAANEaRNEMEEC AT EZEETAR
ERmERA -

Changes in fair values of financial assets at fair value
through profit or loss are recorded in the statement of
comprehensive income.
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6. BUFIR 6. Interest receivables
2025 2024
HK$ 000 HK$' 000
TEWF B Interest receivables n7z 168

BHEZE_IFARTENF=A=1T—H  BERANES
ZIREEEEQERE - WUBTAEN

The carrying values of interest receivables approximate
their fair values as at 31 March 2025 and 2024 are
denominated in Hong Kong dollar.

7. SBITEM 7. Bank deposits
2025 2024
HK$ 000 HK$'000
REFREA=ELZ Bank deposits with original maturities - 168,000
BEUTAGESEEE MmN over three months and
ITED maximum exposure to credit risk

IRITFRZIREELUETT R EN -

The carrying values of bank deposits are denominated in
Hong Kong dollar.

8. RERREEEY 8. Cash and cash equivalents
2025 2024
HK$ 000 HK$' 000
REGHRHEA =MD Bank deposits with original maturities of 167,000 e
BRENIETES three months or less
RITER Cash at bank 327 45,429
RoEEE Maximum exposure to credit risk 167,327 45,429

RERIFESENIREEETHEN -

9. FE{IREFRAIFKIR
BERRIER RS » IR » WARRENRERE -

BETTAFR_TTNF=R=1T—H:  FHEER

RIEZRAEREATERE - TUBTRAEBN -

The carrying values of cash and cash equivalents are
denominated in Hong Kong dollar.

9. Amount due to HKSIL
The amount due to HKSIL is interest free, unsecured and
repayable on demand.

The carrying values of the amount due approximate their
fair values as at 31 March 2025 and 2024 and are
denominated in Hong Kong dollar.
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10. Cash flows information

Cash generated from/(used in) operations

2025 2024

HK$’000 HK$'000
FERER / (EBat) Surplus/(deficit) for the year 596 (3,865)
R Adjustment for:
- FMBUA - Interest income (6.870) (9.548)
- lREIA - Dividend income (2,332) B
=EEANED Changes in working capital:
- DA EET A ABTE RN - Financial assets at fair value through profit or loss (45,645) _

TREE

- JBREPRmIB - Amount due to HKSIL (948) 3254
- fafI I8 - Prepayments (119) 119
- RITER - Bank deposits 168,000 (18,000)
- BETERA - Accruals 37 40
e/ (AR EETE VRS Cash generated from/(used in) operations 112,645 (28,000)
1. FifSIRFAX 11. Income tax expense

HEERAMESHE  REFBEOEN2E (NBF
1) 88k - MEHMBEBFER -

PR B4 75 32 5
BTEZ—ﬁMﬂ&iWT& ZRZI - BRNFEAIIRE
EEUEMEHLRS (ZE2M: §\) -

13. Ef @5 BURFE
RE B REREARAOEMEFBEREIIIAT - B
FFRIEEIRSh - ZFEERERMERFTENERER -

13.1 $MRE

INELZ G AR HERIRERBINEEE R - RAR L
SURDINEH BN EREERBERFEH EEE
MEENEREZD  —RENETEWREZPIED -

12.

13.

The Fund, being a registered charitable organisation, is
exempted from Hong Kong profits tax by virtue of
Section 88 of the Inland Revenue Ordinance, Chapter 112.

Related party transactions

Other than the related party transactions as disclosed
elsewhere in the financial statements, during the year,
there was no other transaction carried out with related
parties (2024 nil).

Summary of other accounting policies

This note provides a list of other accounting policies
adopted in the preparation of these financial statements.
These accounting policies have been consistently
applied to all the years presented, unless otherwise
stated.

13.1 Foreign currency translation

Foreign currency transactions are translated into the
functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation of monetary assets and
liabilities denominated in foreign currencies at year-end
exchange rates are generally recognised in the
statement of comprehensive income.



13.2 SREE

(a)

(b)

HEETHMEED RBUTETE8EA

BATEFABRGRNEREE UK
SRBHMATTENENEE -

PREERNEZTEEZINEENBEREANEYN
IREMAVIRTR -

HEsS ~ BUHRER RETE
KERHIEENEMBEENR S DMHEE - BIRE
TAEBENREZEECAME - EEmMEE
WHBRE RN EEWMNCEE - AEZERE
BREZEREMDER M CREER - ZETMEE
BB ESD

RERERER - EEZRATFEAEETHEE - i
RIEEMEELIFZ QA FEFARDE - AIHMNR
GRA - HATEFABRRRIEREERZMA
REBR@mFASIEZL -

=

THBENRETEIRRRAS EEZEENET
BAURZEENRERGEH - AeHEREEN
DIRET BB ¢

AR - FARSEENBNRWEIENIREMN
MZERENEALERINEZINNEE - 2
HAE - REZSSREENT BRARRE

BRFEEFTATBING - L IEHRRIFEENT
AR BIBREERRER  WEBIIERR
KEE—HEINEMIE / (B18) 158 - BiE
BRI BRERARIIET]
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13.2 Financial assets

(a) Classification

The Fund classifies its financial assets in the
following measurement categories:

e those to be measured at fair value through profit or
loss; and
e those to be measured at amortised cost.

The classification depends on the Fund’s business
model for managing the financial assets and
contractual terms of the cash flows.

(b) Recognition, derecognition and measurement

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which the
Fund commits to purchase or sell the asset. Financial
assets are derecognised when the rights to receive
cash flows from the financial assets have expired or
have been transferred and the Fund has transferred
substantially all the risks and rewards of ownership.

At initial recognition, the Fund measures its financial
assets at fair value plus, in the case of a financial
asset not at fair value through profit or loss (“FVPL"),
transaction costs. Transaction costs of financial
assets carried at fair value through profit or loss are
expensed in the statement of comprehensive

income.

Subsequent measurement of financial assets
depends on the Company’s business model for
managing the asset and the cash flow characteristics
of the asset. The measurement categories into which
the Company classifies its financial assets are
detailed below:

* Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Interest income
from these financial assets is included in finance
income using the effective interest rate method.
Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented
in other gains/(losses) together with foreign
exchange gains and losses. Impairment losses are
presented as separate line item in the statement of
profit or loss.
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(b) #E:R ~ BUEER RETZE (48) (b) Recognition, derecognition and measurement (Continued)
MAFES(EAAEMEZEINE ﬁﬁg EEEN * Financial assets at fair value through other comprehensive
BNEWRNSNESTRELESHSEE s income (“FVOCI"): Assets that are held for
BEN I%ﬂi/}lff%tj$ﬂi&$u/u\1j B E - DA collection of contractual cash flows and for selling

the financial assets, where the assets’ cash flows
represent solely payments of principal and interest,
are measured at FVOCI. Movements in the carrying

TER (LA AR 2 ERE - BES OB
NE R E R - I E RS SR R B

AR bW R B IR IR - % BHIE B R8T A iR amount are taken through other comprehensive
e BERMBEDUHERE > SAIRNEMEE W income (“OCI"), except for the recognition of
f}_ﬁV\]ﬁEEmE'\]%Ef”ﬁ”\aﬁgﬁ?ﬁﬂ?fﬁéﬁ#%#ﬁ > BE impairment gains or losses, interest income and
B WHRNEMIE / (E18) RNiE:R - KEZE foreign exchange gains and losses which are
ﬂ’zm?ﬁ%ﬁ'ﬂﬂwuﬁf\%@ﬁﬂﬂﬁ Tkt A BAFELY recognised in profit or loss. When the financial
A o ANEWE R ER ST REMIS / (BE) asset is derecognised, the cumulative gain or loss
TR AR = BB = hIB T 25 - previously recognised in OCI is reclassified from

equity to profit or loss and recognised in other
gains/(losses). Interest income from these financial
assets is included in finance income using the
effective interest rate method. Foreign exchange
gains and losses are presented in other
gains/(losses) and impairment expenses are
presented as separate line item in the statement of
profit or loss.

o AT EE LR A8 - NMISESHRI AT A T E R  FVPL: Assets that do not meet the criteria for amortised
B AEMEEIRGE S EERNSE - @UATF cost or FVOCI are measured at FVPL. A gain or loss
EE(EE A8 - HBIRATESEET A8t on a debt investment that is subsequently
BT BN R E R SR ELE A RIEBERN measured at FVPL is recognised in profit or loss

and presented net within “other income and
gains/(losses)” in the period in which it arises.

PSR - W TEMIRAR KRG / (B1]R) 1 RS
FEBEY -

B RiE M IR At E S REEE The Fund assesses the expected credit losses
BN TERRE B 518 - FAEEANRE A EEANEE associated with the financial assets at amortised cost
AR ETEEEN - HEBENREBEXRTIIRAE on a forward-looking basis. The impairment
BIEE - methodology applied depends on whether there has

been a significant increase in credit risk. Impairment
losses are presented as separate line in the profit or

loss.
13.3 SR TR ZIESH 13.3 Offsetting financial instruments
{ﬁﬂ’%@éﬂgE‘UET/E,\\}JE@@%U%ﬂ?—}%ﬂ}&ﬁjﬁgﬁ&gﬁ@gﬁ » B Financial assets and liabilities are offset and the net
ﬁ%w\;gﬁggg%ﬁyﬂﬁiw JX&%ET?%F ;B amount reported in the balance sheet where the Fund
SRR GBI > T Iﬁéﬁﬁﬁu NEEAEE currently has a legally enforceable right to offset the

B = recognised amounts and there is an intention to settle
JIN°

on a net basis or realise the asset and settle the liability
simultaneously.



13.4 FEWFRIA
W FE R R IETE T — F o B AR RIS RS Uk B - #5451
BRBERE BB HIAERDERE -

EEHABRIRD - SEWESHOIRER - FILEEF]
RB R R AR AT B BIIRR -

13.5 RERBEEEHET
BeRIBSSEYEIETBEIRS SREERNED
FREHHA=@AFIU T AR ERASDHEERE
REEEZEPHRARAANEMEHSREMEIRE - MKRIR
T8 (WA) -

13.6 ME{ITRIA
MEMRIEGR T _ER T @R MUARER (i
IFEEERHT - BEEERE) - ADEAREEE -

HR - RIEERIBZ2IRIERERILE -

[RASTRIARADIZ A FAE T AR - HRRIZRBERA)
BIAAH B2 BBIHMATE -

13.7 8
EECABESHRAERAEIEAIHESE - MA
BATZEEPEERERAL - W AIFH ISR
AIZRHERR S - RAR 2 ZEBERAFREIED -

B ZIREREER - EERITHSEEMERNER
M2 PIREME - 1R B RAIFREEZR - BMEERR
RISEEPEE—EIREEBNERRL 2 PJBEE &1 -
INE DR -

13.8 FIBIKA
H BRI E BRA R IZIS B LI hEaT

13.9 IREIRA
& BT ELRE R HE 1T R 1R
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13.4 Receivables

If collection of receivables is expected in one year or
less, they are classified as current assets. If not, they are
presented as non-current assets.

The Fund holds the receivables with the objective to
collect the contractual cash flows and therefore
measures them subsequently at amortised cost using
the effective interest method.

13.5 Cash and cash equivalents

Cash and cash equivalents includes cash in hand,
deposits held at call with financial institutions, other
short-term, highly liquid investments with original
maturities of three months or less that are readily
convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and
bank overdrafts, if any.

13.6 Payables

Payables are classified as current liabilities if payment is
due within 12 months or less (or in the normal operating
cycle of the business if longer). If not, they are presented
as non-current liabilities.

Payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

13.7 Provisions

Provisions are recognised when the Fund has a present
legal or constructive obligation where, as a result of past
events, it is probable that an outflow of resources will be
required to settle the obligation, and the amount has
been reliably estimated. Provisions are not recognised
for future operating leases.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

13.8 Interest income
Interest income is recognised on a time proportion basis
using the effective interest method.

13.9 Dividend income
Dividend income is recognised when the right to receive
is established.
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