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EERETOBREHNSES THE HONG KONG JOCKEY CLUB ELITE

BT R ATHLETES FUND FINANCIAL STATEMENTS
ﬁgigg:_ﬂizﬁ E‘T‘*Eltifﬁ FOR THE YEAR ENDED 31" MARCH 2021

BIAET RS INDEPENDENT AUDITOR’S REPORT TO THE
HNEERETBREFNSESRITA TRUSTEE OF THE HONG KONG JOCKEY CLUB

ELITE ATHLETES FUND

ER Opinion

BRI &F AR What we have audited

EHEECRAEHEES (UTHB "E£2, ) 3IFERN The financial statements of The Hong Kong Jockey Club Elite Athletes Fund (the
BTTESTEHNUME®RE  B8IF 3 “Fund”) set out on pages 77 to 87, which comprise:

R E-—ESRSt—OrEESEE; * the balance sheet as at 31 March 2021;

-EEZALFECREMEGEER
CBEZAULEECEREPEK
-BEZOALFEZREREBER LR

- BBmERNG  BEEES A BERME -

* the statement of comprehensive income for the year then ended;

* the statement of changes in funds for the year then ended,

* the statement of cash flows for the year then ended; and

+ the notes to the financial statements, which include a summary of significant

accounting policies

Our opinion

HPIIE R In our opinion, the financial statements give a true and fair view of the financial
BB A  ZSHMBEREICRETEQTMALAMBN (F position of the Fund as at 31% March 2021, and of its financial performance and its
ERRELD)) BEMPSHERTESN S - —F= cash flows for the year then ended in accordance with Hong Kong Financial
B=+—HBMUBRIAREEEZZBLIFENUHERRB R Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of Certified
WEMRE ° Public Accountants (“HKICPA")

SERMNER Basis for Opinion

HPERESESMASEMN (FESETER) ETH We conducted our audit in accordance with Hong Kong Standards on Auditing
e BFTEZSEATRENEICELARE " HEMMSS ("HKSAS") issued by the HKICPA. Our responsibilities under those standards are
RIS REBAENET , SO PEE—F B - further described in the Auditor's Responsibilities for the Audit of the Financial

Statements section of our report.

HIPEE - B ESNSEHEBRETEREZHARKMN

B EERMER - We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Bt

REEEXAMHADAGE (FLAHMBWTA) (LT dependence

7% A, ) BABUAES  YEBTTHDMNEMm We are independent of the Fund in accordance with the HKICPA's Code of Ethics

HEBEE(T o for Professional Accountants (“the Code™), and we have fulfilled our other ethical
responsibilities in accordance with the Code.

REAMBBHERARENHRME Responsibilities of Trustee for the Financial Statements

REANBEERESELTMALSEMN (FEMBRE The Trustee is responsible for the preparation of the financial statements that give

#E) BEEEMPENTBERE  UTHERAAFIE a true and fair view in accordance with HKFRSs issued by the HKICPA, and for such

BENEBAZEHRRGERERMENNE R ERRAMNTE internal control as the Trustee determines is necessary to enable the preparation of

HABZEHEE - financial statements that are free from material misstatement, whether due to

fraud or error.

ERRVBRERE  EARRETHESRKBLENEN

Y HEEBER THENASECSHENEE LR EBEE In preparing the financial statements, the Trustee is responsible for assessing the
A EBR  RESTIARBEEDSERASIHEE 5 Fund's ability to continue as a going concern, disclosing, as applicable, matters
BEEMBRAERFE - related to going concern and using the going concern basis of accounting unless

the Trustee either intends to liquidate the Fund or to cease operations, or has no
R ANBEEEEESMIERERRE - realistic alternative but to do so

The Trustee is responsible for overseeing the Fund's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Fund’s internal

control.

.

Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by the Trustee.

Conclude on the appropriateness of the Trustee's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Fund'’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events

or conditions may cause the Fund to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.
We communicate with the Trustee regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 5" October 2021



Finance

EEEEZEREFHEEST THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

HERER BALANCE SHEET
R=A=+—R&EE
As at 31 March

FiEE 2021 2020

Note HK$'O00 HK$' 000
BE ASSETS
TMENEE Current assets
AT EFTAEBREN Financial assets at fair value 5 258 513 222,008
SREE through profit or loss
E U IE Other receivables 6 217 205
RENRSEEY Cash and cash equivalents 7 1,102 1,478
HEE Total assets 254,832 223,691
= iko FUNDS
BAES Capital fund 1 200,000 200,000
E-S vy Accumulated surplus 52,581 20,796
BEE Total funds 252,581 220,796
afE LIABILITIES
waELRBaeE Total and current liabilities
ENEEEEEREBIRAR Amount due to Hong Kong Sports 8 2184 2,682

( TE8FT, ) MURRIE Institute Limited ("HKSIL”)
FEstE Accruals 9 67 213
2,251 2,895

BwESNaE Total funds and liabilities 254,832 223,691

TIRETTESTEZMBEHRRERN

The financial statements on pages 77 to 87 were approved by the Trustee on 30" September 2021.

MAIEIEESBS JP
ZHEAERE

FRR=THEXFEALE

Dr LAM Tai-fai, SBS JP

Chairman of the Trustee

L& E S AR RIS —H B -

The above balance sheet should be read in conjunction with the accompanying notes.




ELEESEREFHEEST THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

EEWHR

STATEMENT OF COMPREHENSIVE INCOME

BE=-A=T—HLHFE
Year ended 31t March

2021 2020
HK$'000 HK$'000
KEW Investrment income
DATHER AR ERNESHEE Financial assets at fair value through profit or loss
- AFEEBERGER - Realised fair value gains 1171 1848
- APEREERRF / (B5E8) - Unrealised fair value gains/(losses) 42,756 (7,988)
43,927 (6,140)
< H Expenditure
REBSEEE Portfolio management fees = 70
ZEETE S Auditor's remuneration 64 71
REH Custodian fees 152 175
TERERMIRMR Administration and sundry expenses 6 7
222 523
BRIz EERSE/ (B) Surplus/(deficit) for the year before contributions 43,705 (6,463)
BTSRRI Contributions to HKSIL (11,920) (12,722)
FER/ (i) Surplus/(deficit) for the year 31,785 (19,185)
FEEMPER S Other comprehensive income for the year 5 -
FEAZEHN / (BR) Total comprehensive gain/(loss) for the year 31,785 (19,185)

il 2 o 3R AE SR BE A O B 5 — (B -

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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ELEESEREFHEES THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

wEEER STATEMENT OF CHANGES IN TOTAL FUNDS
BEXAES Rt RR st
Capital Accumulated fe
Total
fund surplus
HK$'O00 HK$'000 HK$'000
HETF-NFNA—HMWER Balance at 1 April 2019 200,000 39,981 239,981
FEHRDHEEE Total comprehensive loss for the year - (19,185) (19,185)
BE_FE_FF=A=1+—HK Balances at 31 March 2020 200,000 20,796 220,796
TETRFMA—HNER and T April 2020
FEHE2EWRA Total comprehensive income for the year - 31,785 31785
BEFT—HF=A=1+—HMN#&ER Balance at 31 March 2021 200,000 52,581 252,581

PitieE & e AR MR Pt — G BIAE -

The above statement of changes in total funds should be read in conjunction with the accompanying notes.

RERER STATEMENT OF CASH FLOWS
BE-A=1T—HILHFE
Year ended 31 March
FysE 2021 2020
Note HK$'000 HK$'000
SEEBICVIRERE Cash flows from operating activities
(BR) /RELEFE RS T Net cash (used in)/generated from operating activities 10(a) (376) 1,478
Be&NREEEYN Net (decrease)/increase in cash and cash equivalents (376) 1,478
R ) /18IFE8R
FEVNRERRSEED Cash and cash equivalents at beginning of the year 1,478 s
HEFENBRSRRESEEY Cash and cash equivalents at end of the year 7 1102 1478

RIS B R G SRBEM AP — B -

The above statement of cash flows should be read in conjunction with the accompanying notes.
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THE HONG KONG JOCKEY CLUB ELITE
ATHLETES FUND

NOTES TO THE FINANCIAL STATEMENTS

1. General information

The Hong Kong Jockey Club Elite Athletes Fund (the “Fund”) was established
on 23 July 1992 with an endowment of HK$200 million granted by the Hong
Kong Jockey Club (Charities) Limited.

The Fund was previously managed by the Committee of Trustees of the
Hong Kong Sports Development Board (“HKSDB”) and used to finance the
operating expenses and capital expenditure of the HKSDB. Following the
dissolution of the HKSDB, HKSIL has become the Trustee of the Fund with
effect from 22" September 2004. Since then, the purpose of the Fund is to
support elite athletes in Hong Kong in accordance with the Scheme for
Regulating and Managing the Charity. The Scheme for Regulating and
Managing the Charity is a cy-pres Scheme of Trusteeship for the regulation
and management of the Fund approved by the High Court on 22" September
2004 before the HKSDB was dissolved. The Fund has invested in the unit
trust funds in Hong Kong, managed by a fund manager (“Fund Manager™), J.P.

Morgan Funds (Asia) Limited.

The financial statements are presented in Hong Kong dollar unless otherwise
stated.

2. Summary of significant accounting policies

The significant accounting policies applied in the preparation of these
financial statements are set out below. These policies have been consistently

applied to the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Fund have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS"), which is a collective term
that includes all applicable individual HKFRS, Hong Kong Accounting Standards
("HKAS") and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting principles generally accepted in
Hong Kong. The financial statements have been prepared under the historical
cost convention, as modified by the revaluation of financial assets at fair value

through profit or loss, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires
the use of certain critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the Fund's accounting
policies. There are no areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the
financial statements.

(@) New standards, amendments and interpretations to existing HKFRS
(collectively, the “Amendments”) effective for the Fund’s reporting period

commencing on Tt April 2020

The Fund has applied the following Amendments for the first time for its

annual reporting period commencing 1 April 2020:
HKAS 1and HKAS 8 (Amendments) Definition of Material

The adoption of these Amendments did not have any material impact on the
current period or any prior period and is not likely to affect future periods.
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2.1 IRMER (]) 2.1 Basis of preparation (Continued)

(b) RZZ-_—F B — BRIz RERERMES A E (b) Amendments that are effective for reporting period beginning on 1% April
RERNZIERT 2021 and have not been early adopted by the Fund
HEENREXREREEER ﬂﬂ@ﬂ HEWIFTHER The Fund will apply the Amendments in the year of initial application.
M EBIFTERNEE - 25k STEAREZ The Fund is currently assessing the impact of the adoption of the
%ﬂ%ETﬁEfﬁ%@Z,\Zﬁiﬁﬁﬁﬁiﬁ%% o Amendments. So far the Trustee is of the opinion that none of these is

expected to have a significant effect on the financial statements.

2.2 HsirE 2.2 Foreign currency translation

(a) TheeEME R IRE M (a) Functional and presentation currency
AEvUBEBRRAMIEEHEAESEEMECEE ltems included in the financial statements of the Fund are measured using
RERIBHBHAER ( "ThEEE®, ) ATEEBA - the currency of the primary economic environment in which the Fund
BILARESZNEEEBRIIRER » SR HERKL operates (“the functional currency”). The financial statements are
HITHINR © presented in Hong Kong dollar, which is the Fund's functional and

presentation currency.

(b) RBERHER (b) Transactions and balances
IMERGURR A EXRRERINEER - REEZS Foreign currency transactions are translated into the functional currency
RERUEERCERITE B TRTHIENER using the exchange rates at the dates of the transactions. Foreign
B —RNEBRRPHER - exchange gains and losses resulting from the settlement of such

transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year-end exchange rates are

generally recognised in profit or loss.

23 EMEE 2.3 Financial assets
(a) 2% (@) Classification
HESHHSMEED B TEER The Fund classifies its financial assets in the following measurement
categories:

RATESABRRNESAMEE IR
RBERAGTENSREE © « those to be measured at fair value through profit or loss; and
* those to be measured at amortised cost.
APRRENESERZSMEENAERANSNRS
MBYEER © The classification depends on the Fund's business model for managing the

financial assets and contractual terms of the cash flows.

(b) HeR ~ BUEHER NETE (b) Recognition, derecognition and measurement
SREEREFEAANEENRZAEHER  BESD Regular way purchases and sales of financial assets are recognised on
FABANLEZEESH - ENSREEVEERSR trade-date, the date on which the Fund commits to purchase or sell the
ZENEERKEDEE  ABESCEBEEEZBREN asset. Financial assets are derecognised when the rights to receive cash
R KO wREEEN - MECERERZESREE - flows from the financial assets have expired or have been transferred and
the Fund has transferred substantially all the risks and rewards of
RERERR  BESRATVESHSREE » MEE ownership.
SRAEENIFFRATENAEBRE  RBMRHEA -
BATFEFNERRCSHREER I RARIEREKRAY At initial recognition, the Fund measures its financial assets at fair value
fEXZH © plus, in the case of a financial asset not at fair value through profit or loss,

transaction costs. Transaction costs of financial assets carried at fair value

RIBERAGTEN SR EEBRBRBHERAGE - through profit or loss are expensed in profit or loss.
ATEFABRERNESREEBRIZATEE - R

BRATE Bz EREENEAINRRSIENERKPR The financial assets at amortised cost are subsequently measured at
TR o amortised cost. The financial assets at fair value through profit or loss are

subsequently measure at fair value. Any gain or loss on the financial assets

that is subsequently measured at fair value is recognised in profit or loss.
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(c) BE
ES B RSN AT B SR E AR
MIAEEER - IRBRETEIAREERR
RAEEIRM - BEBENASRRPIRHERES

24 EMIRZEH
HESEMBUAERNRTENBEHERIBSHE
BERUFRERGEERRAREREEREHAERE
AeREEREETETEN MRFHANEE
BERAIR -

25 RERREFEY
REkBEeSEVERTFRERES  SRKBEAN
R REHBA=EAXUTETERERSHEL
BERSRNEEEHRRAANEMEHZRE M
RE  DIRSBEITES (WAF) -

2.6 EfT™IF
WMENSRIES R+ ZEAH+ZEA UAEIE (anh
FIERZ2EBHF > HENTRE) - U2EARE
BE BRI BHEFFHAZIIRIEREIEE -

EARREIZATETLUER - HERIZRA B
A EIER R EMERAE

2.7 &iE
EECABRATFMHARERACEENEETE M
BRTZEAVESHERML - Y AMEHAISENRE
st RIZRREREM - R EEBIRAFRMESR -

HBELZRRAREER ETBRTZFEEMERNE
RRHZ RN - RRETEAFRESE - BMERE
REHNEEEREM—EEBERBENERR L6
MR IREHEREE -

3. MHEMREZEMRER

3.1 BEBER

HEeBBAAELRYBRAR - EENERRREERER
FEPHHESRISHRTTEN - BENERERESRE
SUBRENEERNTE -

(a) SMERBR
SNERBR KB DGR SN B R B AL R
X%  EERBZEENEE -

HRESCHXRS CRRICEEREBETRIE
TREM  FRESHHEEY  AZEARRE
SARBEAZERNSINERR - BULRERINERR
EITBREDMT -

2.3 Financial assets (Continued)

(c) Impairment
The Fund assesses the expected credit losses associated with the
financial assets at amortised cost on a forward-looking basis. The
impairment methodology applied depends on whether there has been a
significant increase in credit risk. Impairment losses are presented as
separate line in the profit or loss.

2.4 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the
balance sheet where the Fund currently has a legally enforceable right to offset
the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously.

2.5 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with
financial institutions, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdrafts, if any.

2.6 Payables

Payables are classified as current liabilities if payment is due within 12 months or
less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

2.7 Provisions

Provisions are recognised when the Fund has a present legal or constructive
obligation where, as a result of past events, it is probable that an outflow of
resources will be required to settle the obligation, and the amount has been
reliably estimated. Provisions are not recognised for future operating leases.

Where there are a number of similar obligations, the likelihood that an outflow
will be required in settlement is determined by considering the class of
obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations
may be small.

3. Financial and fund risks management

3.1 Financial risk factors

The Fund's activities expose it to a variety of financial risks. The Fund's overall
risk management procedure focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Fund's financial

performance.

(a) Foreign exchange risk
Foreign exchange risk arises when future commercial transactions, and
recognised assets and liabilities are denominated in a currency that is not
the Fund's functional currency.

The Trustee is of the opinion that the Fund is not exposed to significant
foreign exchange risk as the Fund's commercial transactions, recognised
assets and liabilities are mainly denominated in Hong Kong dollar, which is
the functional currency of the Fund. Accordingly, no sensitivity analysis of
foreign exchange risk is performed.
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3.1 MBABER ()R) 3.1 Financial risk factors (Continued)

(b) EERER (b) Credit risk
ESHN=ERBRTERSHMEKGIE  LEKERESR The Fund's credit risk mainly arises from other receivables and cash and
BESZEY - cash equivalents.
HES AR MR EERI B RBERAT B The Fund applies 3-stage general impairment model to measure the
SRHEEMNTENESES - R EYRERE  Hi expected credit losses of financial assets at amortised cost. The
SHEENESRK L EEERN - F AR impairment provision is determined as 12-month expected credit losses

as there was no significant increase in credit risk on the other financial

ERhT_ERAMEEEE #8#E_F_—FRK_F
“ZE=ZA=1T—H  XEAZRAHANEEEERL
REX AR BRERSSEREE -

assets since initial recognition. No loss allowance provisions were
determined as at 31 March 2021 and 2020 as the Trustee considered that
the expected credit loss was immaterial.

RERRSFEVIZ (FBMBREED) FIRZ While cash and cash equivalents are also subject to the impairment
BEREMRR  HHRBESRRESSEVTEEN requirements of HKFRS 9, the identified impairment loss was immaterial
REBZHEERFNERTRSAERE  AHEEH as they are mainly deposited in reputable and creditworthy banks and
RIRBESELRERX - financial institutions.
() nBESER (¢) Liquidity risk

RENRSESEARETRIEHEETENEERSE - Prudent liquidity risk management implies maintaining sufficient
ZEAFMNEENKRENRBHMEER  BRESERE marketable investments. The Trustee has adopted a prudent investment
HABES ' LIENSREE - and treasury strategy so as to ensure that it maintains sufficient liquid

funds to meet its financial liabilities.

HERARENSER/RANRURESAE - BRER

MEEWAREKR @ BUIEIE+ B8 AEIBNEHRER The amounts disclosed in the table are the contractual undiscounted cash
HiRHEE - flows. Balances due within 12 months equal their carrying balances as the

impact of discounting is not significant.

2021 2020
HK$' 000 HK$'000
DR—5F Less than one year
- BB RIFRIR - Amount due to HKSIL 2184 2.682
- fEstER - Accruals 67 213
2925 2,895
(d) ERRER (d) Price risk
HARESRENAENRESUETES  BEEE The Fund is exposed to securities price risk because the Fund has
EEXRPHERDUATEFAEBRERNESREE investments in quoted unit trust funds in Hong Kong, which are classified
Rt ESAEMEEFERER - on the balance sheet as financial assets at fair value through profit or loss.
HEAHBEREBEMEITESHITHRIBE (=ZF The analysis is based on the assumption that the average rate of return (a
THERZOFREK) &N/ #L5.23% (TR ZF three-year average of the annual rate of return) of the quoted unit trust
257%)  MABHMESRKESFAE  DIEKE funds had increased/decreased by 5.23% (2020: 2.57%) with all other
BEBMNGETESHRREL SR MES - variables held constant and all the quoted unit trust funds moved
according to the historical data.

BES_—H=A=+—HAL  NRESBLET
HEESW T MmN / BiLr6.23% (ZFE-F As at 31" March 2021, if the average rate of return of the quoted unit
257%) » BEALDATEFAEBRRNESHEEN trust funds had increased/decreased by 5.23% (2020: 2.57%), surplus
BEBMETESHEN /BER (ZF2F 1 F18) (2020: deficit) for the year would increase/decrease by approximately
BEHFERMRENM / BAN—FT=8 1+ E—T5 HIK$13,261,000 (2020: decrease/increase by approximately HK$5,700,000)
T (ZFTER B/ EMARAFt+EBT) - as a result of gains/losses on the quoted unit trust funds classified as

financial assets at fair value through profit or loss.
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32 ExEMEE
ESERESNIZERAREESHRENFAERE
BE—FAL ESCERRRESTEZ - ESERT
FESR AR

3.3 AT {EMHKE

(a) THRIZMAERBRIETEATEFRBMNGEERMANT
ReBEFT_—HFRIFFF=A=+—HLA
FEARZESBTE - GHAANERUTZBAFE
BiRoR:

- MAEEXBEERKERTSZHRE (REHRR)
(B—E®) -

- FREENEEZHAELFBEES RN
ZBE - HRERRSE (BER) IRERE
(EMREER) (BZE#H&) -

- AHEEREEZBABLMRETERE NS
ik (RATESMNBAE) (F=BK) -

TRIFNR B —ER_B_FE=A=1+—HLUAYF
EF2ENESEE -

3.2 Fund risk management

The Fund's objective when managing fund is to safeguard the Fund's ability
to continue as a going concern. The Fund'’s overall strategy remains unchanged
from prior year. The Fund comprises of its capital fund and accumulated
surplus.

3.3 Fair value estimation

(a) The table below analyses the Fund's financial instruments carried at fair
value as at 31 March 2021 and 2020 by level of the inputs to valuation
techniques used to measure fair value. Such inputs are categorised into

three levels within a fair value hierarchy as follows:

« Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1).

* Inputs other than quoted prices included within level 1that are
observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices) (level 2).

« Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3).

The following table presents the Fund’s assets that are measured at fair value at
31t March 2021 and 2020.

2021 2020
HK$'000 HK$'000
EE—BRAZERERE Financial assets included in level 1
AT EFFARRTNESREE Financial assets at fair value through profit or loss
- {EBEETES - Quoted unit trust funds 253,513 222,008
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B EEOGE - RIKEME - SRMBEATE "
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The Fund has no financial liabilities measured at fair value as at 31 March 2021
and 2020.

There were no transfers between levels during the year.

The fair value of financial instruments traded in active markets is based on
quoted market prices at the balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions on an arm’s length
basis. The quoted market price used for financial assets held by the Fund is the
current bid price. These instruments are included in level 1.

(b) The carrying value less impairment provision of receivables and payables are
assumed to approximate their fair values. The fair value of financial assets for
disclosure purposes is estimated by discounting the future contractual cash
flows at the current market interest rate that is available to the Fund for

similar financial instruments.
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4. Financial instruments by category

Finance

RUATHERTA
Bk
RIS AT R At fair value
At amortised through 1ast
costs profit or loss Total
HK$'000 HK$'000 HK$'000
SREE Financial assets
O I ol = s i = | At 31 March 2021
PUATEST AIBR RN Financial assets at fair value - 253,513 253,513
SEE (MEE5) through profit or loss (note 5)
HibfEWrE Other receivables 217 s 7
RELBESEEY Cash and cash equivalents 1,102 < 1,102
st Total 1,319 253,513 254,832
RIZ"FF=—HA—+—H At 31 March 2020
DATHEST AIB#HRERN Financial assets at fair value - 222,008 222,008
SREE (HizE5) through profit or loss (note 5)
HibfEW I Other receivables 205 2 205
RELRESEEY Cash and cash equivalents 1,478 - 1,478
a5t Total 1,683 222,008 223,691
2021 2020
HK$'000 HK$'000
DUBSHRAATIRM SR & & Financial liabilities at amortised cost
FEAT B2 RRHIFRIR Amount due to HKSIL 2184 2682
FEsTER Accruals 67 213
2251 2,895
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5. UATEHAEERNESHEE 5. Financial assets at fair value through profit or loss
2021 2020
HK$'000 HK$'000
KBREBEMSTEES Quoted unit trust funds in Hong Kong, at market value 253,513 222,008
hEsE

DA ESTFABRRNEREEZ AT EEEL AR ER Changes in fair values of financial assets at fair value through profit or loss are
TN » ZEFRCANERKRNSHE E A EIREERTISN recorded in the statement of comprehensive income. The fair values of the
HISHEE - ZSTABRRANSHEEZREELIET financial assets at fair value through profit or loss were based on quoted market
RBAL o prices in an active market. The carrying values of the financial assets at fair value

through profit or loss are denominated in Hong Kong dollar.

6. H{thFEUIFKIR 6. Other receivables
2021 2020
HK$'000 HK$'000
FEWE S IBFIE Amount due from Fund Manager 7 205
BETSE TN BTEF—R=1+—H ' HthEKFIEZ The carrying values of other receivables approximate their fair values as at 31
IREEAEAFERE  WLUETAEMN - BT EFEEMA March 2021 and 2020 and are denominated in Hong Kong dollar. The Fund does
AR - not hold any collateral as security.
HithEWERIER B E A E R M EE3.1(b) © The impairment assessment on the other receivables is detailed in note 3.1(b).
7. RERBEFEY 7. Cash and cash equivalents
2021 2020
HK$'000 HK$'000
BITER  EaEERR Cash at bank, maximum exposure to credit risk 1,102 1,478
RERRESEEVNIRABELISTREL - The carrying amount of cash and cash equivalents is denominated in Hong Kong

dollar.
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9. EEtEA
BECB_—FRIZBHZASHA - EHERAZK
EERLATEES - LLUETRBA -

10. RERBEH
(@) (AR) /RESEEFHIRSFA

Finance

8. Amount due to HKSIL

The amount due to HKSIL is interest free, unsecured and repayable on demand.

The carrying values of the amount due approximate their fair values as at 31t March
2021 and 2020 and are denominated in Hong Kong dollar.

9. Accruals
The carrying values of accruals approximate their fair values as at 31t March 2021
and 2020 and are denominated in Hong Kong dollar.

10. Cash flows information

(@) Net cash (used in)/generated from operating activities

2021 2020

HK$'000 HK$'000

FERNR/ () Surplus/(deficit) for the year 31,785 (19,185)
LB EARNEE Changes in working capital:

- DA ERT A ERTNES/HEE - Financial assets at fair value through profit or loss (31,505) 18,554

- HithpERGRIE - Other receivables 12 (39)

- FES 8 REIE - Amount due to HKSIL (498) 2,002

- et - Accruals (146) 146

(BR) /RELETEESRESISLE  Net cash (used in)/generated from operating activities (376) 1,478

() EHFEHK
FENRERETHELNEESZS)  RILRET
TREFESELNEFEHR -

11. FRiSMX
ESASMASEE  RIEEEEOIE 1125 (BISEH)
#8815 » EBMMNBBRIER o

12. A RS
MREEHERENEBORSI  ESRERRNLRZEEM
HBM R (CB-8 &) -

(b) Net debt reconciliation
Reconciliation of liabilities arising from financing activities was not
presented as there was no changes in liabilities arising from financing

activities during the year.

11. Income tax expense

The Fund, being a registered charitable organisation, is exempted from
Hong Kong profits tax by virtue of Section 88 of the Inland Revenue Ordinance,
Chapter 112.

12. Related party transactions

Other than the related party transactions as disclosed elsewhere in the
financial statements, during the year, there was no other transaction carried
out with related parties (2020: nil).
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