AR ERBH R A
H R B
BE-T/\E=A=1T—RAL%E

Bt i

BERELBEERE YWBE—"T-N\F=A=1+—H
IFEEEREERARAR ([FERERR]) NEE
ZHHRE -

TEED

ERREERA/A—MATBRITRREN ([BF])) &
ENRE ARNERREFEREBRIRE BEMMNE
BEERABES AR WIRBRREEBRITLNEETR
RETA BEREHEDBRESERORY B1EE
B$E BARNEEEEXABNHE RERRE -

FENRETHR
EREREEREAFEZ XERNENENZALKER -

EERBERAEAFENESEPHNET2ENESE
Bxo

BUFEBY
REBEHERRESCNEFERRBERERRNLER
HESRE - REFTEESERARBESREEN A
£ EERFERNAFEERDNBFEREHARAE
“TEOHERT BhN\TN\BE=tEETEERE Y
BREHENERVRED] (RUBREMTI0) - 7588
ME=FT-B—+8BTAR—2BEE BIE[EEER
BleE | WHRETTENEEKERR -

ERBESEREETESNER
E-T—ZFNR EEESQESERAESZETAR
EREEREEREN - ERSE—BTZA_T8ETL
MR EREAHD S RAUSREESHEESIER
ZRESH ZERETRRAETERERREMERAE
B — BB - KRB BETIZEN T —WFE+ - A%K M
FARZIMTTFEEE - HANATEAE=t—8tTE
TREBARBE_ZT/\FZA=THULFEEL"
YHEBESEEEETEREADY-

E-Z-RF+HARZE—RF_A EBEFGEERE
RS ZERANERNBTEREERERMERSENE
ATE&BTR—TN\BE+=88THRFT 25BN
H-Z-AF+—-A-RREDEBESSHRIEIE
AEMEZEE UEXERE-_T-—RE-ZT-/\FX
NEHENESCEFEDE R -FEEFRRE
FEACHANEEESEEEETEDRIER A=A
NTREARTEITHER (AMBREMEI0)

FERR
EEREPRAAFERE\E-THENTELLE
Bfh e

E=

FEARBERARERAHNESRENT

MAREEL (EF) (RT—LFEOA-—BZEREIRE)
BRALE (XF) (RZZ2—tFMNA—BEE)
HERRLL (AR M2 /\FOA-RBZEAR
BEE)

MFELEE (BIXRF)

Finance

HONG KONG SPORTS INSTITUTE LIMITED
DIRECTORS’ REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" MARCH 2018

DIRECTORS’ REPORT

The directors submit their report together with the audited financial statements of
Hong Kong Sports Institute Limited (the “Hong Kong Sports Institute”) for the year
ended 31t March 2018.

Principal activities

The Hong Kong Sports Institute is an agent appointed by the Government of
the Hong Kong Special Administrative Region (the “Government”) to provide an
environment in which elite athletes have the opportunity to achieve at the highest
level in sports and be a delivery agent in the management and provision of services
to high performance sports including education and development of athletes,
coaches and sports professionals, under the policy direction of the Home Affairs
Bureau of the Government.

Results and funds
The results of the Hong Kong Sports Institute for the year are set out in the statement
of comprehensive income on page 71.

Movements in the funds of the Hong Kong Sports Institute during the year are set
out in the statement of changes in funds on page 72.

Government funding

The annual allocation from the Elite Athletes Development Fund (“EADF”) is
the Hong Kong Sports Institute’s recurrent funding source. Under the Deed of
Undertaking between the Hong Kong Sports Institute and the Secretary for
Home Affairs Incorporation, total EADF allocation received by the Hong Kong
Sports Institute during the year is HK$520,400,000 of which HK$88,300,000 is
designated to “Direct Financial Support to Athletes” as shown in note 10 to the
financial statements, and the balance of HK$432,100,000 is a one-line vote funding
for the Hong Kong Sports Institute’s operation and is included in the statement of
comprehensive income on page 71.

Donations from the Hong Kong Jockey Club Charities Trust
("HKJCCT”)

In April 2013, the Trustees of the HKJCCT approved a donation capped at a sum
of HK$103,200,000 as capital subventions to the Hong Kong Sports Institute for
the conversion of the previous athlete hostel wing into a multi-purpose venue,
which is part of the redevelopment project of the Hong Kong Sports Institute
(“Redevelopment Project”). The construction works of conversion were substantially
completed in December 2014 with all defects being rectified. The relevant costs of
HK$94,317,000 were incurred and funded by the HKJCCT as at 31t March 2018.

In October 2015 and February 2016, the Trustees of the HKJCCT approved donations
to the Hong Kong Sports Institute capped at HK$9,670,000 and HK$18,430,000 for
running the Hong Kong Jockey Club Coach Education Programme (“HKJCCEP”)
lasting for 4 years commencing from 1%t November 2015 and the support of Hong
Kong Jockey Club Athlete Incentive Award Scheme (“HKJCAIAS”) for Major Games
2016 to 2018 respectively. During the year, the Hong Kong Sports Institute has
recognised a total sum of donations of HK$3,666,000 from HKJCCT as shown in
note 10 to the financial statements.

Surplus for the year
The Hong Kong Sports Institute has an operating surplus of HK$8,344,000 for the
year.

Directors

The directors during the year and up to the date of the report were:

Dr LAM Tai-fai (Chairman) (appointed as Chairman on 15t April 2017)

Mr TONG Ka-shing, Carlson (Chairman) (retired on 1t April 2017)

Mrs FUNG Ma Kit-han, Jenny (Vice-Chairman) (appointed as Vice-Chairman on
1 April 2018)

Mr LEE Tze-hau, Michael (Vice-Chairman)
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Directors (Continued)

Mr LI Sing-chung, Matthias (Vice-Chairman) (retired on 1t April 2018)
Ms CHAN Lim-chee, Amy (appointed on 1t April 2018)

Mr CHEW Fook-aun (appointed on 1t April 2017)

Mr FOK Kai-kong, Kenneth

Ms HO Suk-chun, Denise

Mr HUI Yung-chung

Mr KWOK Chi-leung, Karl

Hon MA Fung-kwok

Ms PONG Chung-yi, Genevieve

Mr TSANG Yiu-man, Newman

Dr TSE Michael (appointed on 1t April 2018)

Mr WONG Hak-keung, Albert (appointed on 15t April 2017)
Professor WONG Wai-Kwan, Anna

Mr YUEN Ming-fai, Richard (appointed on 1%t April 2017)
Mr YEUNG Tak-keung*

Ms LEE Bik-sai, lda** (appointed on 1 April 2018)

Prof CHEUNG Yan-leung, Stephen (retired on 1t April 2017)
Mr KOO Adam (retired on 15t April 2017)

Mr LAM Cheuk-yum (retired on 1°t April 2017)

Ms NGAI Man-lin, Malina (retired on 1%t April 2017)

Dr WONG Tin-yau, Kelvin (retired on 15t April 2018)

Mr FAN Wai-ming, Raymond*** (retired on 1 April 2018)

*  Miss LAI Chun-yee, Petty was re-appointed as alternate director to Mr YEUNG
Tak-keung from 1% April 2017 to 17" December 2017. Mr CHENG Ching-wan, Paul
was appointed as alternate director to Mr YEUNG Tak-keung from 18" December
2017 onwards.

** Ms LOU Wai-yi, Rebecca was appointed as alternate director to Ms LEE Bik-sai,
Ida from st April 2018 onwards.

*** Mr WONG Tat-ming, Richard was re-appointed as alternate director to Mr FAN
Wai-ming, Raymond from 1%t April 2017 to 31t March 2018.

In accordance with Article 39 of the Hong Kong Sports Institute’s Articles of
Association, a director may be offered a term of office for not more than two (2)
years and shall be eligible for reappointment for further such periods provided that
the Secretary for Home Affairs shall agree.

Directors’ material interests in transactions, arrangements and
contracts that are significant in relation to the Hong Kong Sports
Institute’s business

No transactions, arrangements and contracts of significance in relation to the Hong
Kong Sports Institute’s business to which the Hong Kong Sports Institute was a
party and in which a director of the Hong Kong Sports Institute had a material
interest, whether directly or indirectly, subsisted at the end of the year or at any
time during the year.

Directors’ interests in the shares and debentures of the Hong Kong
Sports Institute or any specified undertaking of the Hong Kong
Sports Institute

At no time during the year was the Hong Kong Sports Institute a party to any
arrangement to enable the directors of the Hong Kong Sports Institute to hold
any interests in the shares or debentures of the Hong Kong Sports Institute or its
specified undertakings.

Management contracts

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Hong Kong Sports Institute were entered into
or existed during the year.
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Finance

Business review
Vision, mission and values

Vision

Guided by the Government’s current policy direction, and using its professional
expertise in elite sport, the Hong Kong Sports Institute’s vision is to become
the region’s elite training systems delivery leader by providing state-of-the-art,
evidence-based, elite sports training and athlete support systems resulting in
sustainable world-class sports results.

Mission

In its role as the Government’s elite sport training systems delivery agent, the Hong
Kong Sports Institute is committed to working in partnership with the Government,
the Sports Federation & Olympic Committee of Hong Kong, China (“SF&0C”) and
the National Sports Associations (“NSA”) to provide an environment in which
sports talent can be identified, nurtured, and developed to pursue excellence in the
international sporting arena.

Values

The Hong Kong Sports Institute holds that sport constitutes a fundamental
social institution central to achieving public health goals of healthy, productive,
united communities. The Hong Kong Sports Institute operates in an environment
characterised by an uncompromising and ethical pursuit of excellence in sport
through: accountability to process and outcome; collegial stakeholder engagement,
collaboration and teamwork; inclusivity and integrity.

Relationship with key partners

Apart from the Government, SF&OC and NSAs mentioned above, the Hong
Kong Sports Institute also works in partnership with the Hong Kong Paralympic
Committee and Sports Association for the Physically Disabled and the Hong Kong
Sports Association for Persons with Intellectual Disability to develop world class
elite sports.

Major sources of funding

Elite Athletes Development Fund (“EADF”)

The EADF is a HK$7 billion fund approved by the Finance Committee of the
Legislative Council on 18" July 2011 to provide a stable and long-term source of
funding for the Hong Kong Sports Institute’s operations. As at 31t March 2018,
HK$5 billion of the fund is managed by the Hong Kong Monetary Authority to earn
an investment return linked to the performance of the Hong Kong Exchange Fund
and the remaining balance of the fund is managed by the Home Affairs Bureau of
the Government to provide a readily available source of funding to the Hong Kong
Sports Institute for its operations.

Hong Kong Jockey Club Elite Athletes Fund (“HKJCEAF”)

Since 1%t April 2015, the contribution from the HKJCEAF is used to support elite
athletes development under two strategic dimensions: (A) Athlete High Performance
Programmes and (B) Athlete Career-Path programmes. The former targets
recognition and incentivisation of high performance outcomes including Direct
Financial Support to athletes and Major Games, while the latter focuses on whole-
person development, including educational, vocational and personal development
programmes. Total contribution from HKJCEAF in 2017/18 was HK$14,360,000.

Others
Other funding mainly comes from sponsorships and donations from corporate
sponsors and income generated from community engagement programmes.

Principal risks and uncertainties

The Hong Kong Sports Institute has built up a positive general reserve of
HK$107,563,000 and cash balances of HK$115,946,000 as at the balance sheet date
of 31 March 2018. Together with the stable and long-term source of funding from
the EADF, the directors are of the opinion that the Hong Kong Sports Institute has
sufficient liquidity and financial resources to fund its current and future operations.
Accordingly, the directors are not aware of any principal risks and uncertainties
facing the Hong Kong Sports Institute.
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FEE N TEEREERIR T EREBRENT the area of elite sport services delivery. Key outcomes are summarised below:

«  Two major games were held in 2017/18, namely the 29* Summer Universiade
and the 13" National Games. Hong Kong athletes achieved a breakthrough
number of medals at both Games. At the 29" Summer Universiade, a total of
four medals (two gold and two bronze) were achieved by Swimming, Tennis
and Wushu, which was the best ever result of the Hong Kong Delegation in
the University Games. At the 13" National Games, the Hong Kong Delegation
returned from the Games with a record-breaking 16 medals (two gold, seven
silver, seven bronze) achieved by Cycling, Equestrian, Fencing, Karatedo and
Swimming.

« At the World Championships level, Hong Kong athletes won 37 medals
(32 senior and 5 junior) in Billiard Sports, Badminton, Cycling, Fencing, Sailing,
Squash, Table Tennis, Tenpin Bowling, Windsurfing, and Wushu.

e At the Asian Championships level, 197 medals were won (45 senior and
152 junior) by 17 sports (Athletics, Badminton, Billiard Sports, Cycling, Fencing,
Gymnastics, Karatedo, Rowing, Rugby, Skating, Squash, Swimming, Table
Tennis, Tennis, Triathlon, Windsurfing and Wushu).

¢ A continuing focus of the past few years has been the increased emphasis on
collaborating with local education institutions to facilitate flexible integrated
education opportunities at secondary and tertiary level for athletes, allowing
them to train as full-time athletes without any sacrifice to their academic
development. At the secondary school level HKSIL partners with the Lam Tai
Fai College and the English Schools Foundation providing integrated flexible
education options. Currently, 55 athletes participate in this dual-career pathway.
HKSIL supports these athletes through ongoing close coordination with the
schools, as well as tutorial and school fee support funded by the Hong Kong
Jockey Club Elite Athletes Fund (“Trust Fund”).

* At the tertiary level, flexible education opportunities for elite athletes continues
to expand. The Education University of Hong Kong (“EDUHK”); The Chinese
University of Hong Kong (“CUHK”) and its School of Continuing and Professional
Studies (“CUSCS”); The Hong Kong Baptist University (“HKBU”); The University
of Hong Kong in 2017; and The Hong Kong Polytechnic University (“POLYU”),
have all signed a Memorandum of Understanding (“MOU”) with HKSI formalising
their cooperation in the development of elite athletes’ dual career pathways.
The core of these MOUs is based on the provision of flexible education options
for full-time athletes studying at these Universities.

*  Partnership with international counterparts forms a key strategy in ensuring the
HKSI’s elite training system is benchmarked against competitors and remains
on the cutting edge of international elite sport development trends. During the
year, the HKSI signed a MOU with the Preparation Office for the Olympic Games
of the General Administration of Sport of China to prepare Hong Kong athletes
for the 2020 Olympic Games and Paralympic Games, and 2022 Winter Olympic
Games. This will allow access for Hong Kong’s athletes to benefit from exchange
training programmes, and provide broader and deeper co-operation between
the HKSI and Mainland institutes in scientific, technological, and medical
services provision and research, and information exchange.

A 38 BIEY 81T Compliance with laws and regulations
BAREERBMNETHAMRBEEG KRR - EEIW A The Hong Kong Sports Institute is committed with every effort to comply with all
EEMYUESREERAE AT ENELNERE G- relevant laws and regulations. The directors are not aware of any non-compliance

with the relevant laws and regulations that have a significant impact on the Hong
Kong Sports Institute.
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Environmental policies

The Hong Kong Sports Institute maintains an environmental friendly campus. Energy
saving is achieved by the use of solar energy for heating in the new swimming pool
and the installation of motion sensor lighting systems in the buildings. The extensive
planting of trees in the outdoor spaces and the grass cover on the roof top enhance
the greenery of the whole environment.

Particulars of important events
The directors are not aware of any important events affecting the Hong Kong Sports
Institute that have occurred since the end of the financial year.

Outlook and challenges ahead

With the continuing Government policy support in creating a strong sporting
culture in the community and a stable and long-term source of funding from the
EADF, the Hong Kong Sports Institute is committed to effectively deliver the elite
training system in Hong Kong. The key challenge will be to optimise strategic
resource allocation to allow athletes to achieve best results in a keen competition
environment.

Permitted indemnity provisions

At no time during the year and up to the date of this Directors’ Report, there was
or is, any permitted indemnity provision being in force for the benefit of any of
the directors of the Hong Kong Sports Institute (whether made by the Hong Kong
Sports Institute or otherwise) or an associated company (if made by the Hong Kong
Sports Institute).

Auditor

The financial statements have been audited by PricewaterhouseCoopers who retire
and, being eligible, offer themselves for re-appointment.

On behalf of the Board

Dr Lam Tai-fai, SBS JP
Chairman

Hong Kong, 28" September 2018
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

HONG KONG SPORTS INSTITUTE LIMITED
(Incorporated in Hong Kong and limited by guarantee)

Opinion
What we have audited

The financial statements of Hong Kong Sports Institute Limited (the “Hong Kong
Sports Institute”) set out on pages 70 to 88, which comprise:

* the balance sheet as at 31t March 2018;

* the statement of comprehensive income for the year then ended;

¢ the statement of changes in funds for the year then ended;

¢ the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include a summary of significant
accounting policies.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial
position of the Hong Kong Sports Institute as at 31t March 2018, and of its financial
performance and its cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and have been properly prepared in
compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing
(“HKSAs”) issued by the HKICPA. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Independence

We are independent of the Hong Kong Sports Institute in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Other Information

The directors are responsible for the other information. The other information
obtained at the date of this auditor’s report is the information included in the
directors’ report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained
prior to the date of this auditor’s report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and the
Hong Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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Finance

Responsibilities of Directors for the Financial Statements
(Continued)

In preparing the financial statements, the directors are responsible for assessing
the Hong Kong Sports Institute’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Hong Kong Sports
Institute or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Hong Kong Sports Institute’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, in accordance with Section 405 of the
Hong Kong Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Hong Kong
Sports Institute’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

+  Conclude on the appropriateness of the directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Hong Kong Sports Institute’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Hong Kong Sports Institute
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28" September 2018
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HONG KONG SPORTS INSTITUTE LIMITED

B BALANCE SHEET
R=ZA=+—BKE
As at 31t March

B aE 2018 2017

Note HK$'000 HK$’000
BE ASSETS
ERBEE Non-current assets
ME R R EEM Property, plant and equipment 4 98,545 115,218
AR SEREMZ Non-current prepayments for property,

M EN TR FRIA plant and equipment 6 1,202 1,620
BIERBEE Total non-current assets 99,747 116,838
MENEE Current assets
T8 Inventories 593 346
FEWGRIR - R & RIB IR Receivables, deposits and prepayments 6 23,302 25,800
ReRBESEED Cash and cash equivalents 7 115,946 89,401
BRBEE Total current assets 139,841 115,547
BEE Total assets 239,588 232,385
‘e FUNDS
—RR i General reserve 8 107,563 99,219
afE LIABILITIES
FnEBE Non-current liabilities
RIEW 5 - M ENEB1D Deferred income - non-current portion 10 48,613 63,641
mEBE Current liabilities
FERRIB R ERTE A Payables and accruals 9 61,747 42,438
W - B H Deferred income - current portion 10 20,865 26,284
BERIEEBNTANRIE Sports course tuition fees received in advance 2.12(c)(iii) 800 803
WIEREBE Total current liabilities 83,412 69,525
BEE Total liabilities 132,025 133,166
wELRAE Total funds and liabilities 239,588 232,385

TINET0EF8SAZMBRECHN T/ \FNLA-T/\REEERIE WAEZRHES -

The financial statements on pages 70 to 88 were approved by the Board of Directors on 28" September 2018 and were signed on its behalf.

MAREIETSBS JP
Dr Lam Tai-fai, SBS JP

e
Chairman

bt A E (A AR R R BE Y A0 I s — OF B -

The above balance sheet should be read in conjunction with the accompanying notes.

ko) 3 ik
Mrs Fung Ma Kit-han, Jenny

BlE/E
Vice-Chairman
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G R A R AT HONG KONG SPORTS INSTITUTE LIMITED
NI S STATEMENT OF COMPREHENSIVE INCOME
HE=ZA=T—HLFE
Year ended 31t March
B aE 2018 2017
Note HK$’000 HK$’000
A Revenue
BREBEHEFRESEN Elite Athletes Development Fund (“EADF”) Allocation 432,100 370,000
#ﬁ?@@ BRERECERRBEEESS EADF Allocation and contributions from the Hong Kong
BHREBBESEN Jockey Club Elite Athletes Fund (“HKJCEAF”)
- fBHREHEEIIEE - Elite Training Programme 10 6,134 4,479
- HIE R EHENEEMIRAD - Direct Financial Support to Athletes 10 97,268 91,074
BEMRBEEEESER Subvention from the Arts and Sports Development Fund (“ASDF”) 10 3,950 -
BNRETENELENS Capital subventions for redevelopment from:
- EABESEREETES - The Hong Kong Jockey Club Charities Trust (“HKJCCT”) 10 12,662 12,374
- ABERTTEEBAT ([BAT)) - The Government of the Hong Kong Special Administrative
Region (the "Government”) 10 11,910 12,339
BE) R EAM A Sponsorship and other income from:
- BAESSREEAESET - HKJCCT for the Hong Kong Jockey Club Coach Education
éff%%%A?ﬂ@f\ﬂ”?r%]Z* Programme (“HKJCCEP”) 10 1,012 (132)
- BEESEEEET %%%ﬁﬁ* - HKJCCT for the Hong Kong Jockey Club Athlete Incentive
%%@@%@@Jaﬁ&bﬁ% Awards Scheme (“HKJCAIAS”) 10 2,654 5,903
- Hf - Others 10 3,492 3,524
B2 EEBWA Income from Community Engagement Programmes 11 23,222 19,750
FLEHBA Interest income 822 515
HEIEWA Sundry income 1,554 2,183
FEN N Total revenue 596,780 522,009
=53 Expenditure
BHREBEFIIRS Elite training system (443,033) (386,411)
BERELRYEE Hong Kong Sports Institute operation (145,403) (128,229)
FElE Total expenditure 12 (588,436) (514,640)
FREH Surplus for the year 8,344 7,369
FEHMEERE Other comprehensive income for the year - -
FEHRZEY Total comprehensive income for the year 8,344 7,369

it AT A R P ER B O O P R — (B AR

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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HONG KONG SPORTS INSTITUTE LIMITED

s elES STATEMENT OF CHANGES IN FUNDS
— R
General reserve
2018 2017
HK$°000 HK$'000
HENA—BM&H Balance at 1¢t April 99,219 91,850
FEAZARE Total comprehensive income for the year 8,344 7,369
HE=ZA=1+—H0%% Balance at 31t March 107,563 99,219

Bt E & H B K R R BB P — GBI

The above statement of changes in funds should be read in conjunction with the accompanying notes.

Bl STATEMENT OF CASH FLOWS
HE-ZA=T—HLTFE
Year ended 31t March
B 7E 2018 2017
Note HK$'000 HK$’000
BEIBHCRERE Cash flows from operating activities
EERYEECRE R Net cash generated from operating activities 16(a) 40,199 6,966
BRERSHZRERE Cash flows from investing activities
BEME RERSEM Purchases of property, plant and equipment 4 (14,478) (16,666)
HEYE BB RBMETEHRIE Proceeds from disposals of property, plant and equipment  16(b) 2 7
FLEHA Interest received 822 515
ARKRE RS2 RE FHE Net cash used in investing activities (13,654) (16,144)
e RESE/EYAL N CRD) 58 Net increase /(decrease) in cash and cash equivalents 26,545 (9,178)
FEVNReMREESED Cash and cash equivalents at beginning of the year 89,401 98,579
HEFENReME2EEY Cash and cash equivalents at end of the year 7 115,946 89,401

R S S R R L P RO B B — GBI

The above statement of cash flows should be read in conjunction with the accompanying notes.
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Finance

HONG KONG SPORTS INSTITUTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

General information

Hong Kong Sports Institute Limited (the “Hong Kong Sports Institute”) is an
agent appointed by the Government of the Hong Kong Special Administrative
Region (the “Government”) to provide an environment in which elite athletes
have the opportunity to achieve at the highest level in sports and be a delivery
agent in the management and provision of services to high performance
sports including education and development of athletes, coaches and sports
professionals, under the policy direction of the Home Affairs Bureau of the
Government.

The Hong Kong Sports Institute is incorporated in Hong Kong under the Hong
Kong Companies Ordinance and is limited by guarantee. The address of its
registered office is 25, Yuen Wo Road, Sha Tin, New Territories, Hong Kong.

In accordance with Article VI of the Hong Kong Sports Institute’s Articles of
Association, every member shall, in the event of the Hong Kong Sports Institute
being wound up, contribute to the assets of the Hong Kong Sports Institute to
the extent of HK$100. At 31t March 2018, the Hong Kong Sports Institute has
12 (2017:12) members.

The financial statements are presented in Hong Kong dollar thousands unless
otherwise stated.

Summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to
all the years presented, unless otherwise stated.

2.1 Basis of preparation
The financial statements have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”) which is a collective term
and includes all applicable individual HKFRS, Hong Kong Accounting
Standards (“HKAS”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants, accounting principles generally accepted
in Hong Kong and the requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared under the
historical cost convention.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the
Hong Kong Sports Institute’s accounting policies. There are no areas
involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements.

(@) New standards, amendments and interpretations to existing HKFRS
(collectively, the “Amendments”) effective for the Hong Kong Sports
Institute’s accounting year commencing on 15t April 2017
All Amendments which are effective for the Hong Kong Sports Institute’s
financial year commencing on 1% April 2017 are not material or relevant to
the Hong Kong Sports Institute.
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Basis of preparation (Continued)

(b)

Amendments that are not yet effective and have not been early
adopted by the Hong Kong Sports Institute

Certain Amendments have been published that are mandatory for the
Hong Kong Sports Institute’s accounting periods commencing on or
after 1t April 2018 and they have not been early adopted in these
financial statements. None of these is expected to have a significant
effect on the financial statements of the Hong Kong Sports Institute,
except the following set out below:

HKFRS 9 Financial instruments'
HKFRS 15 Revenue from Contracts with Customers!
HKFRS 16 Leases?
Notes

T Effective for the Hong Kong Sports Institute’s accounting periods
commencing on 1*t April 2018

2 Effective for the Hong Kong Sports Institute’s accounting periods
commencing on 15t April 2019

The Hong Kong Sports Institute will apply these Amendments in the
year of initial application. The Hong Kong Sports Institute is currently
assessing the impact of the adoption of the Amendments. So far the
directors are of the opinion that none of these is expected to have a
significant effect on the financial statements, except HKFRS 16 which
will affect primarily the accounting for operating leases of the Hong
Kong Sports Institute by recognising an asset (the right to use the
leased item) and financial liability to pay rental on the balance sheet.

2.2 Foreign currency translation

23

(a)

(b)

Functional and presentation currency

Items included in the financial statements of the Hong Kong Sports
Institute are measured using the currency of the primary economic
environment in which the Hong Kong Sports Institute operates (“the
functional currency”). The financial statements are presented in Hong
Kong dollar, which is the Hong Kong Sports Institute’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year-end exchange
rates are generally recognised in the statement of comprehensive
income.

Property, plant and equipment

Property, plant and equipment donated by the Government or other
sponsors are initially recognised at fair value on the earlier of the date
of transfer of the risks and rewards attached to the asset or the date the
assets are brought into use; and all other property, plant and equipment
are initially recognised at cost on the date of acquisition. All property,
plant and equipment are subsequently carried at historical cost less
depreciation and impairment losses. Historical cost includes expenditure
that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised
as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Hong Kong
Sports Institute and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset
is derecognised when replaced. All other repairs and maintenance are
charged in the statement of comprehensive income during the financial
period in which they are incurred.
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Finance

Property, plant and equipment (Continued)

Depreciation of property, plant and equipment is calculated using the
straight-line method to allocate their costs to their residual values over
their estimated useful lives, as follows:

Leasehold improvements 10 years
Furniture, fittings and equipment 5 years
Motor vehicles 4 years

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated
recoverable amount (note 2.4).

Gains and losses on disposals are determined by comparing the proceeds
with the carrying amount and are recognised in the statement of
comprehensive income.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the
asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in
use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows which
are largely independent of the cash inflows from other assets or group
of assets (cash-generating units). Non-financial assets that suffered an
impairment are reviewed for possible reversal of the impairment at the
end of each reporting period.

Financial assets - loans and receivables

(a) Classification
The Hong Kong Sports Institute’s financial assets comprise mainly loans
and receivables. The classification depends on the purpose for which they
were acquired. Management determines the classification of its financial
assets at initial recognition.

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market. If
collection of the amounts is expected in one year or less they are classified
as current assets. If not, they are presented as non-current assets.

(b) Recognition and derecognition
Regular way purchases and sales of financial assets are recognised on
trade-date, the date on which the Hong Kong Sports Institute commits
to purchase or sell the asset. Financial assets are derecognised when
the rights to receive cash flows from the financial assets have expired
or have been transferred and the Hong Kong Sports Institute has
transferred substantially all the risks and rewards of ownership.

(c) Measurement
At initial recognition, the Hong Kong Sports Institute measures loans
and receivables at fair value plus transaction costs that are directly
attributable to the acquisition of the financial asset.

Loans and receivables are subsequently carried at amortised cost
using the effective interest method.
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2.8

2.9

Inventories

Inventories mainly comprise food, beverages and other consumables and
are stated at the lower of cost and net realisable value. Cost comprises
direct purchase costs. Costs are assigned to individual items of inventory
on the first-in, first-out method. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs
necessary to make the sale.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in
the balance sheet when the Hong Kong Sports Institute currently has a
legally enforceable right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Impairment of financial assets carried at amortised cost
The Hong Kong Sports Institute assesses at the end of each reporting
period whether there is objective evidence that a financial asset or group
of financial assets is impaired. A financial asset or a group of financial
assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset (a “loss event”) and
that loss event (or events) has an impact on the estimated future cash
flows of the financial asset or group of financial assets that can be reliably
estimated.

The amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate. The asset’s carrying
amount is reduced and the amount of the loss is recognised in the
statement of comprehensive income.

If, in a subsequent period, the amount of the impairment loss decreases
and the decrease can be related objectively to an event occurring after
the impairment was recognised (such as an improvement in the debtor’s
credit rating), the reversal of the previously recognised impairment loss is
recognised in the statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call
with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts, if any.

2.10 Payables

Payables are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Payables are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest method.



2.11 B44%

EEEREERABEEHARERE AR

SEERE MARTZAETTEEHERR

- SRR AT SR AL BIZRRERR B o K2R
BEBBRERERER -

WEZHERABEER BTZZETERER
M Z AR MR B JERI(E R E & - AR
EeAEERBREETEM—EREERER
M Z TR - NS TR o

212 WA R EHAUIR ARERR

(a) ¥FRIESR - BB - BRREBWA
RAREEAENBNRE=ENER - &
BREBRA MEAERETERAESR
e Al I % B - BB K E B UL AP B
VR - MR E PR X EH A Y - Bl
FZEFBEARNTEER -

B RS ER  BB REBRA SR
& WEEBHANEERERPRME
BB S HERR ©

RIEREMR - RIBRSMOER - &
EEAREREEN: - HRRBEBEE
B EETAIE B F AR RZRRBRIA -

(b) — AR R R E M3 3K
ERARE—RARNBTRE =FEN
EESREERC WZZSHASIEE
WM Z SR TR - AZERBLEEE
WA R PR BUA -

HELEEFHRA

(i) RRBEBAARERISEIER

(i) BREEEREFEESENASKARS
N BFEEPNRERH AR REE
ERgHIEREFKENES AR
REFRERIREBER -

(i) EHAREEBRARREZHBUAESR
EHER - EHNBRATEEREBERPIU
TEMRIBAE ©

(iv) ELAhAETEU A G JERT BB o

/\
¢

(d) FBHEA
BN R L DI EE - A BB A BOR
R -

(e) FEUA
MEB AR BT EAERER -

Finance

2.11 Provisions

Provisions are recognised when the Hong Kong Sports Institute has a present
legal or constructive obligation where, as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated. Provisions are not recognised for future
operating leases.
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Where there are a number of similar obligations, the likelihood that an outflow
will be required in settlement is determined by considering the class of
obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations
may be small.

Revenue and other income recognition

(a)

b

=

(©

«d

=

(e)

Specific subventions, funding, contributions and sponsorship income
Subventions, funding, contributions and sponsorship income from
the Government or third parties, which are earmarked for specific
purposes, are recognised at their fair values when there is a reasonable
assurance that the Hong Kong Sports Institute will comply with the
conditions attaching to them and that the amount will be received.

Subventions, funding, contributions and sponsorship income relating
to costs that they are intended to compensate are deferred and
recognised in the statement of comprehensive income over the period
necessary to match these costs.

Subventions for the purchase of property, plant and equipment are
initially deferred as deferred income and subsequently recognised as
income on a straight-line basis over the expected lives of the related
assets.

General subventions and contributions

Subventions and contributions from the Government or third parties
for general purposes are recognised as income in the statement of
comprehensive income when received or the rights of collection can
be established by the Hong Kong Sports Institute.

Income from Community Engagement Programmes

(i) Catering income is recognised when services are rendered.

(ii) Rentals of car parks are recognised on an hourly basis when
car parking spaces are provided. Rentals of sports and meeting
facilities and sports residence are recognised when facilities and
residences are provided.

(i) Sports course tuition fees are recognised on a straight-line basis
over the duration of courses. Fees relating to future periods are
classified as tuition fees received in advance in the balance sheet.

(iv) Other sundry income is recognised on an accruals basis.

Interest income
Interest income is recognised on a time proportion basis using the
effective interest method.

Sundry income
Sundry income is recognised on an accruals basis.
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3.1

EBBE

B 2 EBAWRBATERZ BEE

B BAEREERNEBRARERER £
HESRMT SO TARANNEE  BNER
BREHEBBEBREMBRRAEETH

220
= e
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2.13 Employee benefits

(@

(b

=

Employee leave entitlements

Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up to
the balance sheet date.

Entitlements to sick leave and maternity leave are not recognised until
the time of leave.

Pension obligations

The Hong Kong Sports Institute participates in a mandatory provident
fund scheme (“MPF scheme”) in Hong Kong. It is a pension plan under
which the Hong Kong Sports Institute pays fixed contributions into the
separate trustee-administered funds. The Hong Kong Sports Institute
has no legal or constructive obligations to pay further contributions
if the funds do not hold sufficient assets to pay all employees the
benefits relating to employee service in the current and prior periods.

The contributions are recognised as employee benefit expense when
they are due.

2.14 Operating leases (as the lessee)

Leases in which a significant portion of the risks and rewards of ownership
are not transferred to the company as lessee are classified as operating
leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the statement of comprehensive
income on a straight-line basis over the period of the lease.
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Funds designated for distributions

(@

)

Hong Kong Athletes Fund

Funds were received from the Government in respect of sums
granted for sponsoring designated athletes through the Hong Kong
Athletes Fund. The Hong Kong Sports Institute acts as a vehicle
for the distribution of such funds to the athletes according to the
criteria adopted by the Board of Directors of the Hong Kong Sports
Institute. These transactions do not pass through the statement of
comprehensive income of the Hong Kong Sports Institute.

Fo Tan Complex Redevelopment Project

Funds were received from the Government in respect of the
payments for the Fo Tan Complex Redevelopment Project. The Hong
Kong Sports Institute acts as an agent for the Government for the
distribution of payments for the project and these transactions do not
pass through the statement of comprehensive income of the Hong
Kong Sports Institute.

3. Financial and fund risks management

31

Financial risk factors

The Hong Kong Sports Institute’s activities do not expose it to significant
financial risks. The Hong Kong Sports Institute’s overall risk management
procedure focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Hong Kong Sports Institute’s
financial performance.

(a)

Foreign exchange risk

Foreign exchange risk arises when future transactions, recognised
assets and liabilities are denominated in a currency that is not the
Hong Kong Sports Institute’s functional currency. The Hong Kong
Sports Institute is not exposed to significant foreign exchange risk, as
transactions are mostly denominated in the functional currency, which
is Hong Kong dollar. In the opinion of the directors, the management
considers the Hong Kong Sports Institute’s foreign exchange risk is
low. Accordingly, no sensitivity analysis is performed.
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Finance

Financial risk factors (Continued)

(b)

©

Credit risk

Credit risk mainly arises from the subvention receivables and
sponsorship receivables. The directors are of the opinion that the
credit risk is considered to be low as the counterparties are the
Government and corporations with good credit rating.

The credit risk on liquid funds is limited because the counterparties
are banks with high credit ratings assigned by international credit-
rating agencies.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the balance sheet.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient
cash and the availability of funding from the Government and other
sponsors. Accordingly, the directors are of the opinion that the Hong
Kong Sports Institute does not have significant liquidity risk.

The amounts disclosed in the table are the contractual undiscounted
cash flows. Balances due within 12 months equal their carrying
balances as the impact of discounting is not significant.

2018 2017
HK$'000 HK$'000

PR—F Less than one year
e RIER EATEA (M) Payables and accruals (note 9) 48,834 32,844

o - BEEE B E R R ERH
17(a)EE - BERAEH —REBREEE
SEREERESEN -

RERENEER
BRIRTTAEERIN BERERBRUMHEMBE
KAt BRBEREE - AULAMITERNHE K
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In addition, the capital commitments of the Hong Kong Sport Institute
are disclosed in note 17(a) which are to be financed by its general
reserve and fundings from the HKJCCT.

Cash flow interest rate risk

Apart from the bank balances, the Hong Kong Sports Institute has
no significant interest-bearing assets or liabilities. The interest
income derived therefrom is insignificant to the Hong Kong Sports
Institute’s operation, therefore, its income and operating cash flows
are substantially independent of changes in market interest rates.
Accordingly, the directors are of the opinion that the Hong Kong
Sports Institute does not have significant cash flow interest rate risk
and no sensitivity analysis is performed.

3.2 Fund risk management

The Hong Kong Sports Institute’s objectives when managing funds are to
safeguard the Hong Kong Sports Institute’s ability to continue as a going
concern in order to sustain the Hong Kong Sports Institute’s operation.
The Hong Kong Sports Institute’s overall strategy remains unchanged
from prior years.

The fund structure of the Hong Kong Sports Institute consists of general
reserve.

In order to maintain sufficient funding for operation, the Hong Kong
Sports Institute monitors its cash flow and may request for additional
fundings from the Government or other third parties donors to support
its operation.



3.3 AFEMAE 3.3 Fair value estimation
AR ESREEEREEEABRNSEERAF Fair value measurement by level of hierarchy is not disclosed as the Hong
BE=REREEFEZSHIT A 2B H Kong Sports Institute has no financial instruments measured at fair value
BIREREETENQTE - on the three level hierarchy basis in the balance sheet.

JE WSO IE % FE AN OB 2 IR TE B R R B A The carrying value less impairment provision of receivables and payables

BEATFEZEEOUMGE - REEME - & are a reasonable approximation of their fair values. The fair value of

BEEsATE DRESEEEREUSR financial liabilities for disclosure purposes is estimated by discounting

TARBBZRITSME  HERKEHR the future contractual cash flows at the current market interest rate

EmEMmEMET - that is available to the Hong Kong Sports Institute for similar financial
instruments.

34 cREERSRAGEZIKE 3.4 Offsetting financial assets and financial liabilities
BREERREETIRELELH kv E No disclosure of the offsetting of financial assets and financial liabilities
BReREERSMBE K - is made as there are no netting arrangements in place during the year.

4. Y% - RERSEM 4. Property, plant and equipment
RE KB
K 2=
HEWEEE  Furniture, =k
Leasehold fittings and Motor 45T
improvements equipment  vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000

RZZE—RNFHEA—H At 15t April 2016

R Cost 58,762 191,687 2,404 252,853

STEHE Accumulated depreciation (7,731)  (112,983)  (1,758) (122,472)

IR EFE Net book amount 51,031 78,704 646 130,381

HE-"T—+tF=A=1+—HIEFE Yearended 31* March 2017

EAIREFE Opening net book amount 51,031 78,704 646 130,381

NE Additions 3,255 13,151 260 16,666

EEE MR KIEETHETE Transfer from Fo Tan Complex

(F5E10) Redevelopment Project (note 10) - 3,296 - 3,296

HE (HiE16 (b)) Disposals (note 16(b))

- R - Cost - (2,817) (293)  (3,110)
-2RENE - Accumulated depreciation - 2,423 293 2,716

e (fFeE12) Depreciation (note 12) (5,947) (28,529) (255) (34,731)

HRREFE Closing net book amount 48,339 66,228 651 115,218

N—E—+F=F=+—H At 31t March 2017

A Cost 62,017 205,317 2,371 269,705

2EHE Accumulated depreciation (13,678)  (139,089)  (1,720) (154,487)

IR EFE Net book amount 48,339 66,228 651 115,218
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4. Property, plant and equipment (Continued)

Finance

RE-£F
KM
HEWMZEEE  Furniture, Hif
Leasehold fittings and Motor a5t
improvements equipment  vehicles Total
HK$'000 HK$'000 HK$000 HK$'000
HEZZ—/\F=ZA=+—HIFE Year ended 31* March 2018
EAIREFE Opening net book amount 48,339 66,228 651 115,218
nE Additions - 13,874 604 14,478
BB AR ANEEFHERTE Transfer from Fo Tan Complex
(Hf5E10) Redevelopment Project (note 10) - 4,715 - 4,715
& (FisE16 (b)) Disposals (note 16(b))
SRR - Cost - (1,095) - (1,095)
- 2REWE - Accumulated depreciation - 1,073 - 1,073
#res (MEt12) Depreciation (note 12) (6,202)  (29,262) (380) (35,844)
BRIREFE Closing net book amount 42,137 55,533 875 98,545
W=Z-NE=A=+-AR At 3% March 2018
AR Cost 62,017 222,811 2,975 287,803
RIEWE Accumulated depreciation (19,880) (167,278) (2,100) (189,258)
REFE Net book amount 42137 55,533 875 98,545

FEERDN2HKERATA [BREPHEFIIR
gk [EERESREE| HESHNA-FELTH
BRTEL (CZ—+tF: ZFEHRBATAED) &
—THEEN \EBATELT (CF—tF: —THam+
NEBETET) °

EWMIE (RERIDR)
EERESRZEMTIAMT:

Depreciation expense of HK$20,755,000 (2017: HK$20,266,000) is included
in Elite training system and HK$15,089,000 (2017: HK$14,465,000) is included
in Hong Kong Sports Institute’s operation in the statement of comprehensive

income.

Financial instruments by category

The Hong Kong Sport Institute's financial instruments include the following:

2018 2017
HK$'000 HK$'000
SRBE - B REWRIA Financial assets - loans and receivables
BEEESSREETESBTENRRTE Receivables from HKJCCT for redevelopment
JEMGRIE (fisTe) (note 6) 1,773 3,521
BRGSO RECTESRTESEFTTHR Receivables from HKJCCT for HKJCCEP
T8l YRR (M 5E6) (note 6) 1,599 1,293
EAEGQREGHEARRTESSEREDR Receivables from HKJCCT for HKJCAIAS
RENET B 2 IR (MisE6) (note 6) 542 5,847
EUWESEFSRABEFHEESHIE (Mie) Amount due from HKJCEAF (note 6) 317 91
HAb IR (H5E6) Other receivables (note 6) 7,383 4,730
NIEERREMILES (H5E6) Utility and other deposits (note 6) 2,741 2,582
RekRSEEY (M7 Cash and cash equivalents (note 7) 115,946 89,401
130,301 107,465
CREE - REENAHE R AaE Financial liabilities - other financial liabilities at
amortised cost
FERFIERETER (H39) Payables and accruals (note 9) 48,834 32,844
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Receivables, deposits and prepayments

2018 2017
HK$’000 HK$'000
BB SREETESBTENRRTE Receivables from HKJCCT for redevelopment
FEUW IR 1,773 3,621
ERBRSORECETESRTESEFTTHR Receivables from HKJCCT for HKJCCEP
Btz kR E 1,599 1,293
EAEGGREGHEACRTES2EREDER Receivables from HKJCCT for HKJCAIAS
RENETE 2 EUGRIE 542 5,847
ERERERSHBREHEESTE Amount due from HKJCEAF 317 91
Hith pE IR Other receivables 7,383 4,730
NEBEERREMIES Utility and other deposits 2,741 2,582
TESRIE Prepayments 10,149 9,356
24,504 27,420
W R EREM 2 IERE AN A Less: Non-current prepayments for property,
plant and equipment (1,202) (1,620)
FIARBE E 2 BN EB A Current portion included in current assets 23,302 25,800

RZE-N\FR-B—tF=ZA=+—HOMEMK
FE-BRREARZSZRAEERERIEATE I
AT R EAL

RIZE-N\FR-_ZE—tF=A=+—0 MEHIH
Y FER RSO TR REEE MNEERNRS
EERBAERSREENRAE EERE2RY
ERBERER S

The carrying values of receivables and deposits approximate their fair values as at

31t March 2018 and 2017 and are denominated in Hong Kong dollar.

At 31t March 2018 and 2017, all classes of receivables and deposits do not contain
impaired assets and the maximum exposure to credit risk at the reporting date
is their respective carrying values. The Hong Kong Sports Institute does not hold

any collateral as security.

RENBRESEEY Cash and cash equivalents

2018 2017
HK$'000 HK$'000
RITEREFERERS Cash at banks and in hand 37,416 34,401

REHAA=E A A THIRITER Bank deposits with original maturities of
three months or less 78,530 55,000
115,946 89,401
BaEiEERR Maximum exposure to credit risk 115,651 89,331

RelReSENIRAETIENETAERL -

— M fk R
—REE AR RS ER Y - 2ERERA
FERIRER / AL & B e A e b G T

The carrying amounts of cash and cash equivalents are mainly denominated in

Hong Kong dollar.

General reserve

General reserve is used to finance future operations. Any surpluses/(deficits)
from the statement of comprehensive income are transferred to/(from) this

reserve.
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9. Payables and accruals

Finance

2018 2017

HK$'000 HK$'000

FERIFRIE Payables 12,373 7,476
EfhpEstERA Other accruals 36,461 25,368
TRIBE Financial liabilities 48,834 32,844
1B BRER MBS Provision for employee benefits 12,913 9,594
61,747 42,438

RZZE-N\ER_ZFE—+LF=A=+—H ENXHA
MEFERZERERROIEAFE YABTAE

fize

10. IEE W 28

The carrying values of payables and accruals approximate their fair values as at
31t March 2018 and 2017 and are denominated in Hong Kong dollar.

10. Deferred income

HIEEEHS
Ravy MEEMR SR EnmEiE
e e EARwBE B E
ite Direct Team- . : -
L . . Capital Subvention for Sponsorships and others
Training Financial Only
Redevelopment
Programme  Support to Sports
Athletes
TEETE ALELg
BIRES ®EETES BERETER
BRERR B (BYEE BTERS
EEESe EPSEe BNk EFY EEEHR EBFEDS
fEEESHE  Government BE ZEfE BETE)  fEEErED
He and HEES e HF HKJCCT for  HKJCCT for HAh mEt
HKJCEAF HKJCEAF ASDF  HKJCCT Government HKJCCEP HKJCAIAS  Others Total
HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZZE—REMNA—H
At 15 April 2016 - 2,921 - 75,035 30,875 - - 1,327 110,158
BREBHEERESEN
EADF allocation - 80,900 - - - - - - 80,900
EREREREETESER
Donation from HKJCCT - - - 3,309 - (132) 5,903 - 9,080
BN ERERERHEI22
ME - BB REM (M)
Property, plant and equipment
donated by the Government
as capital subventions (note 4) - - - - 3,296 - - - 3,296
BRERERAENEESHER
Contributions from HKJCEAF 4,479 7,992 - - - - - - 12,471
Bk E
Sponsorship and others - 3 - - - - - 3,578 3,581
RAZEREREFHFE
Credited to the statement of
comprehensive income
- ERATHTA IR ER B
recognised as income
upon fulfillment of
conditions attached (4,479) (91,074) - (12,374) (12,339) 132 (5,903) (3,524)(129,561)
R=E—+F=A=+—H
At 31t March 2017 - 742 - 65,970 21,832 - - 1,381 89,925
IR B
Less: non-current portion - - - (53,308) (10,333) - - - (63,641)
mEER
Current portion - 742 - 12,662 11,499 - - 1,381 26,284




10. IEEW SR (%) 10. Deferred income (Continued)
HIBHREYS
- e «
ol R L
”"El.” = - - VN B R EM
ite Direct Team- . A ;
- ) . Capital Subvention for Sponsorships and others
Training Financial Only
Redevelopment
Programme  Support to Sports
Athletes
EAERE AEER®
BRES BEETES EEETES
BHEER B/ (BYESE BTERS
ERERT EPEHEE: BNk ES5® EReHR EFEDE
fEZEEE  Government BE ESET EETE)  SEEpETED
% and EEES & AT HKJCCT for  HKJCCT for Hitb #z

HKJCEAF HKJCEAF ASDF  HKJCCT Government HKJCCEP HKJCAIAS  Others Total
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000

RZET—tFMA—H
At 1%t April 2017 - 742 - 65,970 21,832 - - 1,381 89,925
BREHELXRESEN
EADF allocation - 88,300 - - - - - - 88,300
EAEEREREETESER
Donation from HKJCCT - - - - - 1,012 2,654 - 3,666
BUTRBIERERHE® 2

WE BB REM (M)
Property, plant and equipment

donated by the Government

as capital subventions (note 4) - - - - 4,715 - - - 4,715
BMREEERESEN
Subvention from ASDF - - 4,060 - - - - - 4,060
BRERERENEESHEN
Contributions from HKJCEAF 6,134 8,226 - - - - - - 14,360
B & EHAb
Sponsorship and others - - 2 - - - - 3,532 3,534

RAZAREREFHFE
Credited to the statement of
comprehensive income
- TEEITHA G ERER AU
recognised as income
upon fulfillment of

conditions attached (6,134)  (97,268) (3,950) (12,662)  (11,910) (1,012) (2,654) (3,492)(139,082)
BT \F=ZA=+—8
At 31t March 2018 - - 112 53,308 14,637 - - 1,421 69,478
B IEREN D
Less: non-current portion - - - (40,646) (7,967) - - - (48,613)
BN
Current portion - - 112 12,662 6,670 - - 1,421 20,865
1. (BB ELEEURA 11. Income from Community Engagement Programmes
EAEESRABEBHELEEFHMENRA Income generated from the Hong Kong Sports Institute’s Community
WomaT: Engagement Programmes is set out as follows:
2018 2017
HK$'000 HK$'000
RRIRIEIA Catering income 6,563 5,467
EHRIEEE Sports course tuition fees 7,034 6,916
SR IRE Sports residence 3,398 2,723
LA AE REHRE Rental of sports and meeting facilities 5,390 3,972
L EE S Rental of car parks 822 646
HA R IEUA Other sundry income 15 26

23,222 19,750
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13.
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12.

Expenses by nature

Finance

2018 2017
HK$'000 HK$'000
ZEA & - FEHRS Auditor’s remuneration - audit services 397 387
BEIBH B NEREIAY Athletes educational and development expenses 9,912 6,811
EFHERERRBAS Athletes medical and insurance 4,402 3,414
BRIRBFHZ Cleaning service fees 6,709 6,635
BRI Coach education expenses 2,361 2,460
R & A Consultancy fee 1,658 2,650
HEMREREE Consumables and expensed assets 10,880 8,429
BERRBE KA Cost of catering services 1,967 1,596
EERIZRAR Cost of sports courses
(‘M iEfE B1E7FF3,890,000/8 7T (excluding employee benefit expense of
(2017: 3,869,000/ 7T) ) HK$3,890,000 (2017: HK$3,869,000)) 879 935
BAEIREREBHAAR Cost of housekeeping of sports residence 770 322
e (fisks) Depreciation (note 4) 35,844 34,731
HIEREHENEEVRER Direct financial support to athletes 101,796 91,074
EERAMFALZ (M1:E13) Employee benefit expense (note 13) 197,461 178,236
—RBRFEX General insurance expenses 1,240 1,170
BN ZE Government rates 9,394 8,366
BESREE Landscape service fees 943 583
MEBRBER Lifeguard service fees 2,687 1,933
EERERER Legal fee 1,729 1,399
ARt K SN AR 2 Local and overseas training expenses 126,588 102,540
A AT R B E R X Local transportation and vehicle running expenses 749 768
HEME REREMZEE Loss on disposals of property, plant and
(FH5E16 (b)) equipment (note 16(b)) 20 387
BEEREMAX Games incentive payments 3,520 6,495
tHEBRRTISHEE Community Relations and Marketing expenses 2,157 1,198
ZEAYNASI L Operating lease rentals in respect of:
-WRE - office premises 10,833 3,915
- BRIG b - training venues 921 515
REETIHX Recruitment expenses 492 516
BEREIERE Repair and maintenance expenses 15,941 14,092
REZRIEE A Security service fees 6,664 6,642
EBERFTEICED Sponsorships to athletes and programmes 3,123 2,829
BEEMAXY Sports information expenses 1,404 890
NHEHAERFAZ Utilities 21,274 19,267
Hinfx Other expenses 3,721 3,455
B Total expenditure 588,436 514,640
EERFMBEX 13. Employee benefit expense
2018 2017
HK$'000 HK$'000
e TERER Salaries, wages and allowances 176,561 160,436
RIRET RIS - GRS AR Pension costs - contributions to MPF scheme 5,820 5,497
KN & Gratuities 9,378 7,801
RZ B FR Unutilised annual leave 51 13
HEmETRER Other staff benefits 5,651 4,489
EERFBHXZ Total employee benefit expense 197,461 178,236
BT A

R FHFEO=EERIHNT :

Analysis of the top 3 tiers of annual salaries is

Number of employees

as follows: 2018 2017
HK$2,000,00124 Above HK$2,000,001 2 2
HK$1,600,001 - HK$2,000,000 HK$1,600,001 - HK$2,000,000 8 7
HK$1,200,000 - HK$1,600,000 HK$1,200,000 - HK$1,600,000 9 8
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14. Benefits and interest of directors

The following disclosures are made pursuant to section 383(1)(a) to (f) of the
Hong Kong Companies Ordinance (Cap. 622) and Parts 2 to 4 of the Companies
(Disclosure of Information about Benefits of Directors) Regulation (Cap. 622G):

15.

(€))

(b)

During the year, no emoluments, retirement benefits, payments or
benefits in respect of termination of directors' services were paid or made,
directly or indirectly, to the directors; nor are any payable (2017: nil).
No fees was paid or payable for accepting offices as directors (2017: nil).
No consideration was provided to or receivable by third parties for making
available directors’ services (2017: nil). There are no loans, quasi-loans or
other dealings in favour of the directors, their controlled bodies corporate
and connected entities (2017: nil).

No director of the Hong Kong Sports Institute had a material interest,
directly or indirectly, in any significant transactions, arrangements and
contracts in relation to the Hong Kong Sports Institute’s business to which
the Hong Kong Sports Institute was or is a party that subsisted at the end
of the year or at any time during the year (2017: nil).

Income tax expense
The Hong Kong Sports Institute is exempted from Hong Kong profits tax by
virtue of section 88 of the Inland Revenue Ordinance, Chapter 112.

16. REREER 16. Cash flows information
(a) HEERHEAZIRGFRE (@) Net cash generated from operating activities
2018 2017
HK$'000 HK$'000
FERBH Surplus for the year 8,344 7,369
FHEE Adjustments for:
- e (FMisEd) - Depreciation (note 4) 35,844 34,731
- MBS A - Interest income (822) (515)
- HEYE - REREMZER - Loss on disposals of property, plant
(RT3 Hi (b)) and equipment (note (b) below) 20 387
BEERMNEE): Changes in working capital:
-FE - Inventories (247) 58
- EUGRIA - e RIER A - Receivables, deposits and prepayments 2,916 (10,435)
- AT RIR R fEETE A - Payables and accruals 19,309 (653)
- RN = - Deferred income (25,162) (23,529)
- BEREEBMTEWSKIA - Sports course tuition fees received in
advance (3) (447)
EEEGELE ZESFH Net cash generated from operating activities 40,199 6,966
(b) BEREBRP HEWE RERBMAERE (b) Inthe statement of cash flows, proceeds from disposals of property, plant
BE: and equipment comprise:
2018 2017
HK$'000 HK$'000
IREFE (P5E4) Net book amount (note 4) 22 394
HEME REREMZEE Loss on disposals of property, plant and
equipment (20) (387)

HEWZE - i MM TS 30R

Proceeds from disposals of property,
plant and equipment 2 7
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Finance

16. Cash flows information (Continued)

©
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Non-cash transactions

During the year, the Hong Kong Sports Institute received property,
plant and equipment of HK$4,715,000 (2017: HK$3,296,000) (note 4)
donated by the Government as its capital subvention to the Hong Kong
Sports Institute.

Net debt reconciliation

Reconciliation of liabilities arising from financing activities was not
presented as there was no changes in liabilities arising from financing
activities during the year.

17. Commitments
(a) BEREBRMENEE (a) Capital commitments for the Hong Kong Sports Institute
REEBEENZERFRET (MERELE) 0T Capital expenditure contracted for at the balance sheet date but not yet
incurred is as follows:
2018 2017
HK$'000 HK$’000
ME RSB Property, plant and equipment 7,026 6,497
BREAETEEBEREEGAE EBEREMH The capital commitments mainly represent the capital expenditure for
BARFR - purchase of furniture, fittings and equipment.
(b)  NRAKBEFHEREINEARE (b) Capital commitments for the Fo Tan Complex Redevelopment Project

ERBEEREABRNNREAN BEEEX
RAEEHNERENE - BEEBEREARK
Izt gl Es I 2mEa-R=A=1t—H" H
EEEBEERBEFT AN LT ENEH 2 BRE
BT

The Hong Kong Sports Institute acts as the agent of the Government
for handling the Fo Tan Complex Redevelopment Project. The Hong
Kong Sports Institute has entered into various contracts for the project
on behalf of the Government. At 31t March, total capital commitments
related to the project are as follows:

2018 2017
HK$'000 HK$'000

REBNFER On behalf of the Government:
- KR KEEFERTE - Fo Tan Complex Redevelopment Project 112,218 115,687

FEEBE 2RI FEAKE BT E AR KEZ
B BRFENET BEANBNATAENT
B (ZE—tF A~ THELTER) -
EEREERABEARABHENRAXOBE
& Bl FAELERENRI N AT BES
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NAEBEREE DRI BOBER
m

During the year, the Hong Kong Sports Institute also received funds of
HK$4,968,000 (2017: HK$5,657,000) from the Government for the Fo Tan
Complex Redevelopment Project. The Hong Kong Sports Institute only
acts as a vehicle for the distribution of such funds for the expenditure of
the project and accordingly, the receipts and payments of these funds are
not recognised in the statement of comprehensive income of the Hong
Kong Sports Institute.

Total funds received at the balance sheet date but not yet distributed out
are as follows:

2018 2017
HK$'000 HK$'000
B HREER - From the Government:
- KR KEEIHERTE - Fo Tan Complex Redevelopment Project 42,798 42,492
ZEBRREFERUETEEEERAEMRNE These funds are held in designated bank accounts under the name of the

ERITEO - WIRME2.15(b) AR - T AETE
REBRET2R -

Hong Kong Sports Institute. These funds are accounted for according to
note 2.15(b) and are not recorded in these financial statements.



17. 54 (&)

(c) HBMEAELE
REA=+—H BEREZ2RBEERPIAE
Ko ARG b 2 TS AT 8 2 B AR A0 1 7 Z 7R AR 2K
SRz HELHSLT

17. Commitments (Continued)

(c) Operating lease commitments
At 31t March, the Hong Kong Sports Institute had future aggregate
minimum lease payments under non-cancellable operating leases in
respect of office premises and training venues as follows:

2018 2017
HK$'000 HK$’000
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18. BBEBEES
BEREERNFEARIIBAN B+ ELT
BLER (CE—tF DR TEEOTET) &
BEBEPEELAYETEDS  WEMMA BN
BERTHETEDHE -BERERRAARKRREEE
EEREERARANER ML EEHE H EHES
B MABLREDEHEEREERAEYEH
B Bt B ELERENK I TRRATBRE R
F 2R R A

19. BB A R 5
BREEMBRENSERBOZSIN FEALLE
EMBB RS (ZT—HF &) o FEAN
REXBEBABOEH (ZT—LF: 8) -

No later than one year

- Office premises - 10,833

- Others 938 537
Later than one year and no later than five years

- Others 164 673

1,102 12,043

18. Hong Kong Athletes Fund

During the year, the Hong Kong Sports Institute received funds of HK$2,767,000
(2017: HK$4,544,000) from the Government for sponsoring designated athletes
through the Hong Kong Athletes Fund and paid all funds to the designated
athletes. The Hong Kong Sports Institute only acts as a vehicle for the distribution
of such funds to the athletes and all these funds have been distributed by the
Hong Kong Sports Institute to the athletes according to the criteria adopted
by the Board of Directors of the Hong Kong Sports Institute. Accordingly, the
receipts and payments of these funds are not recognised in the statement of
comprehensive income of the Hong Kong Sports Institute.

19. Related party transactions
Other than the related party transactions as disclosed elsewhere in the
financial statements, during the year, there was no other transaction carried
out with related parties (2017: nil). In addition, there was no key management
compensation for the year (2017: nil).





